
 
  

 

   
 

 

 

 
 
 
 

Task 1 

Stabilisation policy 
The Covid-19 pandemic has dominated newspaper headlines for several years and 
resulted in heightened uncertainty about the global economic situation. In this 
context, Norges Bank decided to set a record low policy rate of 0% to stimulate the 
economy. At the same time, the government has introduced support schemes for 
firms and private individuals to dampen the economic impact of the pandemic. As 
measures to contain the pandemic were gradually eased, the Norwegian economy 
has picked up again, but despite solid growth in the Norwegian economy following 
the pandemic, uncertainty continues to arise regarding the future. 

We started to see a more pronounced rise in electricity prices as early as 2020, and 
electricity prices in Norway reached record-high levels during 2022. At the same time, 
Russia’s ongoing invasion of Ukraine has generated substantial uncertainty 
worldwide and has resulted in a sharp increase in prices for energy, food and other 
imported goods. If prices continue to rise, a possible consequence is that workers 
ask for higher wages, which in turn may further amplify inflation. In such a situation, 
the result may be a wage-price spiral that is difficult to overcome, where high inflation 
pushes up prices, which in turn affects inflation. There is then a risk of inflation 
becoming entrenched at a high level if necessary measures are not implemented 
(information taken from policy rate decisions 2020-2022).  



 
  

 

   
 

Assignment text 
Discuss the various primary tasks of monetary policy and fiscal policy in society. 
What is the relationship between monetary policy and fiscal policy? What are their 
similarities and differences? Can monetary and fiscal policies conflict with each 
other? Describe how they can stabilise the economy and counteract high inflation, 
low unemployment and considerable uncertainty. 

Sources for inspiration 

- Monetary policy meetings (norges-bank.no/en) 
- Økonomisk politikk – Ung økonomi [Economic policy – Young economics] 

(ungokonomi.no) (in Norwegian only) 
- The Revised National Budget 2022 

  

https://www.norges-bank.no/en/topics/Monetary-policy/Monetary-policy-meetings/?tab=newslist
https://www.ungokonomi.no/okonomisk-politikk-og-oljepenger/
https://www.ungokonomi.no/okonomisk-politikk-og-oljepenger/
https://www.regjeringen.no/en/national-budget/2022/2022/id2909908/


 
  

 

   
 

 

 

Task 2  
The Government Pension Fund Global: 
Responsible investment 
In 1996, the government’s very first revenues from petroleum activities were 
transferred to the Government Pension Fund Global (GPFG), also known as the oil 
fund. The GPFG is an intergenerational fund, which means that Norway’s petroleum 
wealth should benefit both current and future generations. The oil fund’s aim is to 
ensure responsible and long-term management of revenue from Norway’s oil and gas 
revenues on behalf of the Norwegian people. The aim of the oil fund’s managers is 
therefore to achieve the highest possible return by taking moderate risk.1 

Today, the GPFG is one of the world’s largest funds with ownership stakes in 9338 
companies in more than 70 countries. Most of the GPFG’s income is return on the oil 
fund’s investments in equities, fixed income instruments, real estate and renewable 
energy infrastructure. In the years ahead, the value of the GPFG will depend on 
sustainable growth, well-functioning markets and value creation in its investee 
companies. Companies’ activities have a substantial impact on society and their 
surrounding environment. Clear expectations are therefore set for how the oil fund’s 

 
1 Ab out the  fund  | Norg es Bank Investme nt Manag ement (nb im.no /en) 

https://www.nbim.no/en/the-fund/about-the-fund/


 
  

 

   
 

investee companies should address global challenges in their corporate 
governance.2 

Sustainable development depends on global interaction between social, economic 
and environmental factors. The UN Sustainable Development Goals (SDGs) are the 
world’s common policy agenda to eradicate poverty, combat inequalities and halt 
climate change by 2030.3 The expectations the GPFG sets out for investee 
companies are largely related to these goals. In addition to this, the Ministry of 
Finance has appointed the Council on Ethics to assess the GPFG’s investments. 
This means assessing whether individual companies contravene the Ethical 
Guidelines and recommending the observation or exclusion of companies to Norges 
Bank.4 

Assignment text 
Discuss the role of the Government Pension Fund Global (GPFG) and the 
significance of being a responsible investor of one of the world’s largest funds. To 
what extent does this role entail that the oil fund should have goals other than return? 

What could the consequences of the different goals be, and which tools are used by 
the oil fund to achieve its goals? 

How important is it that the GPFG complies with ethical guidelines, and what does 
this mean in practice? Which ethical principles and frameworks can underpin such 
guidelines? 

Find a topical decision made by the oil fund and discuss the decision in light of return, 
ethics and sustainability. 

 

Sources for inspiration 

- News | Norges Bank Investment Management (nbim.no/en) 
- Publications | Norges Bank Investment Management (nbim.no/en) 
- UN Sustainable Development Goals (undep.org)  

 

 
2 Resp onsib le  investme nt | Norg es Bank Investment Manag ement (nb im.no /en) 
3 UN Sustainab le  Deve lop ment Go als (und ep .org ) 
4 Council on Ethics - Gove rnment Pe nsion Fund  Glob al (e tikkråd e t.no /en)  

https://www.nbim.no/en/the-fund/news-list/
https://www.nbim.no/en/publications/
https://www.undp.org/sustainable-development-goals
https://www.nbim.no/en/the-fund/responsible-investment/
https://www.undp.org/sustainable-development-goals
https://etikkradet.no/en/
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