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The Norwegian HY bond market in a nutshell 



Corporate debt financing 

Bonds 
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USA 

The relationship bank vs. bonds has traditionally been approx. 70/30 for Nordic companies. 
The Nordic High Yield bond market has developed to be an attractive alternative to banks.  
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Nordic HY 2006-2015 

Bonds becoming an increasingly important source of financing for Nordic SME’s 



Norwegian bond market – quick view 

Source: Stamdata 
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High Yield vs Investment Grade - Sectors 

Source; Nordea, Dealogic and OECD/  
Pareto Credit Research  
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Norwegian HY-bonds international (hist + active) 

IS/4 

1 

BM/68 
VG/7 

CA/22 

US/1 

CI/17 

CO/3 

CY/48 

DK/68 
EE/1 

FI/147 
FO/1 

DE1 LU/3 

MT/1 

MH/3 

NL/9 

SG/22 

NO/9500 

SE/214 

UK/6 

AN/1 

AN/1 

MX 

BZ 

http://www.google.no/url?sa=i&rct=j&q=world+map+simple+outline&source=images&cd=&docid=2B6Y6qjNlld_bM&tbnid=DaVPPCpBGJNxSM:&ved=0CAUQjRw&url=http://www.misszoot.com/2007/08/29/in-defense-of-miss-south-carolina/&ei=7p0oUtKMDYLJtQbw6YGADQ&bvm=bv.51773540,d.Yms&psig=AFQjCNEO4lYHvjGG6oXbWU8oa2dXzVtl8w&ust=1378479972862735
http://www.google.no/url?sa=i&source=images&cd=&cad=rja&docid=aiaUGcp0mqOv6M&tbnid=mCDCCXK97S7EuM:&ved=0CAgQjRwwAA&url=http://www.flags.net/CYIS.htm&ei=an4pUoHBOKPm4QTBzYC4Bw&psig=AFQjCNGleg_i8I57i0wV-AroSxDm1u55gA&ust=1378537450964783
http://www.google.no/url?sa=i&rct=j&q=deep sea metro&source=images&cd=&cad=rja&docid=udxkZQmVaLa9mM&tbnid=TNL8qlQdy4Mu5M:&ved=0CAUQjRw&url=http://www.odfjelldrilling.com/en/News/Item/Deepsea-Metro-I-commenced-drilling-campaign-in-Tanzania/&ei=b6ktUvi-H-G44AS03YGYAQ&bvm=bv.51773540,d.bGE&psig=AFQjCNGXBcEqTwI9yrEmbJ9lwtY2__B5Eg&ust=1378810588180061
http://www.google.no/imgres?imgurl=http://www.michiganlcv.org/sites/default/files/1_5_Mega_Watt_1500kw_Windmill_Generator.jpg&imgrefurl=http://www.michiganlcv.org/environmental-priorities/energy&docid=YieRXHL6glkC2M&tbnid=gpNe2Uv_JaazEM&w=580&h=773&ei=EawtUuW0N8mu4QSc3oGYCQ&ved=0CAMQxiAwAQ&iact=c
http://www.google.no/imgres?imgurl=http://www.seatruckferries.com/sites/default/files/fleet/P/Seatruck_Pace.jpg&imgrefurl=http://www.seatruckferries.com/seatruck-fleet&docid=KARrlTqZqcvRwM&tbnid=3i2IgHsmP10T1M&w=1200&h=848&ei=nq4tUvHaPO2u4QSY84DQBQ&ved=0CAkQxiAwBw&iact=c
http://www.google.no/url?sa=i&rct=j&q=ms van gogh&source=images&cd=&cad=rja&docid=13yA6fecdlvXUM&tbnid=N9l5gXx2sM-D4M:&ved=0CAUQjRw&url=http://www.seereisenportal.de/news/archiv/2009/januar.html&ei=i7ItUsi5Luik4ATX_4CYBg&bvm=bv.51773540,d.bGE&psig=AFQjCNGKOOX5jybMY9Xf59pOaLVsMQbdsw&ust=1378812924551112
http://www.google.no/url?sa=i&source=images&cd=&cad=rja&docid=3sJCqHYMVAu_bM&tbnid=FPohBvFMgVlE6M:&ved=0CAgQjRwwAA&url=https://www.offshoreenergytoday.com/jasper-explorer-drillship-arrives-at-pointe-noire-congo/&ei=CMMtUt-RA6OC4gT-voGgCQ&psig=AFQjCNHc7Y_GYwHV2w3rqgo_QejYK55dsA&ust=1378817160098542
http://www.google.no/url?sa=i&rct=j&q=thorsh%C3%B8vdi&source=images&cd=&docid=5YFFzxsokCMqRM&tbnid=vcQyETRgEtGoZM:&ved=0CAUQjRw&url=http://e24.no/boers-og-finans/aker-biomarine-med-nytt-forsoek-paa-krillbaat-oppkjoep/20101491&ei=J8IuUsa8HaSi4gSz7oCICQ&bvm=bv.51773540,d.bGE&psig=AFQjCNGgZYmfofIEfsqfVkYbtEI7O541xg&ust=1378882450616304


HY Market size – shipping/offshore/oil services sectors 
New issuance 2013 (USDm)  
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Source; Dialogic, Nordea Markets 

Norway is a market of 
significant size in these 
sectors 6400 
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Source: Pareto Credit Research 

Norwegian HY, Investor composition 



The Norwegian HY bond market is not just a 
«Norwegian» market 

Domestic/Nordic market (50%) 
• Nordic issuers 

• Mainly Nordic related investors  

• NOK-marked 

 

International market (50%) 
• Foreign issuers (non-Nordic)  

• Mainly UK/US/Asian investors (often up to 
90% non Nordic) 

• USD-market 

 

An international bond marked where 
international issuers meet international 
investors 





The Bond Trustee and infrastructure 



The benefits of having a trustee 
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Issuer 

Investor 

Investor 

Investor 

Investor 

Issuer 

Investor 

Investor 

Investor 

Investor 

Trustee 

No action clause 

Bonds without a trustee – investors act independently 

Bonds with a trustee – investors act collectively through the trustee  
 

Bondholder 
community 



Bondholders 

Manager 

Time line/what we do 

Documentation/release – Monitoring - Bondholders’ meetings – Crises management 

Term sheet                        Bond agreement 

Issue date 

Trustee 
 

Issuer 



 
 

• Established in 1993 by financial institutions as a result of banking crisis 
 

• Representing approx 95 % of the Norwegian bond issues (incl financial and municipality sector /ex gov) and 
• Approx 95 % of the bond trustee assignments in the Nordic region 

 
• Portfolio of more than 

– 10000 bond assignments total (historical) 
– 2200 bond active assignments  
– 500 active issuers  
– Portfolio nominal value of  EUR142 Bn/NOK 1200 Bn 

 
• Offices in; 

– Oslo  
– Stockholm 
– Copenhagen 
– Helsinki 
– (Island - contact person only)  
 

• Owned by Norwegian and Nordic financial institutions/market participants 
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(former Norsk Tillitsmann) 



Development of Nordic infrastructure 

Financial Advisors 

Law firms 
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Issuer 

Investor 

Investor 

Investor 

Investor 

Bondholder 
community 

Paying Agents 

Payments 

Nordic Trustees role as part of the infrastructure 
• Nordic Trustee plays an active role in standardizing documentation and processes 
• Calculating interest rates and data distribution to the market participants 
• Established links to CSD´s and marketplaces and Paying Agents 
• Stamdata and Nordic Bond Pricing 
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• Cooperation between Nordic Trustee and the Norwegian Mutal Fund and Asset Management Association  
• Offering evaluated prices in the Nordic bond market based on unrivalled market data from a broad set of local 

brokerage houses 
• Has recruited a team of experienced pricing analysts from some of the largest asset managers in Norway 
• Delivers prices on a daily basis for NOK-denominated bonds 
• A broad client base including all of the largest asset managers in Norway 
• Distributed through Stamdata feed solution (owned by Nordic Trustee) 

NBP 
Processing data 

through 
mathematical  

models 

Stamdata 
Data to customers Data from 

brokers Data for distribution 



Distressed bonds 

Bankruptcy; 
• Liquidation 
• Court 
• Low recovery to bondholders 
• No value to shareholders 

Restructuring; 
• Going consern 
• Normally voluntary 
• Higer recovery to bondholders 
• Value to shareholders 

 
 
 
“An important observation […] is that the restructuring process does not put an end to the 
bondholder – issuer relationship. Rather, it marks a new start.” 
“[X argues that…] it is with this mechanism that constructive bondholders […] can create value for 
financially distressed companies and put them on the right track.» 

Recovery rates – Bankruptcy 36% / Restructuring 59%  

Norwegian HY during financial crises: 

Corporate Bonds, Bondholders and 
Corporate Governance 2015 

Crises management during the financial crises; 
•Handled approx. 120(+) bond issues and  
•Approx. 60(+) issuers 
•More than 600 bondholders meetings 



Closing remarks 



Why Norway? 

• Well developed bond market 
• Low cost 
• Simple standarized documentation  
• Quick launch time  
• Efficient infrastructure 
• Experienced and tested trustee structure during financial crises  
• Experienced managers 
• Experienced other participants (lawyers, bondholders etc) 
• Several Nordic and international issuers 
• Several Nordic and international investors 
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Make it simple… 

«Look to Norway» 
Roosevelt, 16 Sept 1942 

“The Norwegian high-yield market remains an attractive capital 
source for global issuers in US dollar-based offshore energy- and 
maritime-related sectors. ” 
Fitch Ratings Nordic HY report, May 2014  



«Gentlemen prefer bonds» 

 
(Andrew Mellon, US financier 1855-1937) 
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