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The Executive Board’s strategy

• The key policy rate should be in the interval 4¾ - 5¾% in 
the period to the publication of the next Monetary Policy 
Report on 13 March 2008, unless the Norwegian 
economy is exposed to major shocks. Given the inflation 
target, we will be mindful of the effects of higher interest 
rates on the krone exchange rate when inflation is low.

Monetary Policy Report 3/07 – Conclusions
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Risk premia1) on Norwegian 3-month money market rates
On IMM dates. Percentage points. Normal = 0.1

Sources: Reuters (EcoWin) and Norges Bank
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Growth forecasts Consensus Forecasts
GDP. Percentage change on previous year
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Average prices for crude oil and natural gas 
1997 Q1 – 2007 Q41)
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Different indicators of inflation
12-month change. Per cent. January 2002 – November 2007
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Annual wage growth, TRCIS.
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Disbursed wages1).
Quarterly figures

Projection MPR 3/07

Wages per normal person-year. 
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Sources: Statistics Norway, Technical Reporting Committee on Income Settlements and Norges Bank
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Household saving and net lending as a share of 
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12-month change in house prices 
By county and region. Per cent. January 2006 – November 2007

Agder
counties

Whole of Norway

Sources: Norwegian Association of Real Estate Agents, Association of Real Estate 
Agency Firms, FINN.no, ECON Pöyry, Statistics Norway and Norges Bank
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Key policy rate, money market rates and banks' lending 
rates on new loans1)

Per cent. 2 July 2007 – 30 November 2007

Mortgage rate

3-month NIBOR Key policy rate 

1) Interest rates on new mortgage loans for NOK 1 million within 60% of purchase price with 
floating interest rate. Figures for the 20 largest banks, weighted according to market share.
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Market 11 December 2007

Market 31 October 2007

Baseline scenario MPR 3/07

I) A credit risk premium and a technical difference of 0.20 percentage point have been 
deducted to make the forward rates comparable with the key policy rate.

Key policy rate in baseline scenario and estimated 
forward rates1)

Per cent. At 11 December 2007
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1) A rising curve denotes an appreciation of the krone.
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The Executive Board’s strategy

• The key policy rate should be in the interval 4¾ - 5¾% in 
the period to the publication of the next Monetary Policy 
Report on 13 March 2008, unless the Norwegian 
economy is exposed to major shocks. Given the inflation 
target, we will be mindful of the effects of higher interest 
rates on the krone exchange rate when inflation is low.

Monetary Policy Report 3/07 – Conclusions


