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Norway

This report does not constitute a new rating action for this issuer. It provides more detailed credit analysis than the previously published
Rating Action Commentary, which can be found on www.fitchratings.com.

Key Rating Drivers

Robust Fiscal Buffers: Already exceptional public finances will strengthen in 2026, driven by higher oil and gas prices than in 2025.
Norway's fiscal framework channels all net petroleum revenue to the Government Pension Fund Global (GPFG), which held USD2.3 trillion
in assets at May 2026, equal to 4.8x mainland GDP. Norway's internationally comparable general government surplus, including
petroleum sector taxes and dividends, was 10.4% of GDP in 2025, and Fitch Ratings expects similarly strong fiscal surpluses in 2026 and
2027.

Prudent Fiscal Framework: The government presented a revised annual budget in May. In response to greater global economic
uncertainty and inflationary pressures, it slightly reduced its use of GPFG oil revenue, lowering spending to 2.7% of the fund's value from
2.8%, well within the 3% fiscal rule. Fiscal policy remains moderately expansionary. Measures include a higher pension tax credit, changes
to wealth tax rules for primary residences to offset inflation-driven tax increases for affected households, temporary fuel tax cuts, and
reinforced support for the existing "Norgespris" electricity scheme.

Low Underlying Public Debt: The total outstanding stock of government debt issuance was 16.5% of GDP in 2025, up slightly from
15.5% in 2024. Under the Maastricht definition, total general government debt was 54.4% of GDP in 2025. This ratio includes a sizable
share of short-term liabilities (26% of GDP), mainly reflecting repurchase agreements related to GPFG portfolio management rather than
underlying borrowing needs. Since 2022, the Maastricht debt ratio has increased by 19pp, coinciding with a 70% rise in the value of the
GPFG.

Monetary Stance Turns Hawkish: Norges Bank raised its key policy rate by 25bp to 4.25% in May 2026, the first increase since 2023. This
followed an upward revision of the projected inflation path in the bank's 1Q26 Monetary Policy Report. Headline inflation averaged 3.0%
in 2025 and had risen to 3.4% by April 2026.

Fitch expects high global commodity prices and persistently strong wage growth to sustain inflation pressures this year. A stronger krone
should partly moderate imported inflation, but about a third of Norway's CPI basket remains exposed to external price developments.
Fitch expects one more policy rate increase in 2H26, bringing the rate to 4.5% by end-2026, and projects inflation to fall below 3.0% in
2027.

Domestic Driven Growth: Mainland real GDP, excluding oil and gas-related activities, rose by 1.7% in 2025 from 0.6% in 2024, driven by
stronger household and government consumption. We project growth will moderate to 1.3% in 2026, as resilient consumption,
supported by a balanced labour market, higher real wage growth and a moderately expansionary fiscal stance, is partly offset by higher
inflation, renewed policy rate hikes and subdued private investment. We expect investment to remain constrained by high costs and
tighter financing conditions, while oil and gas-related investment is declining as earlier tax-driven projects are completed.

Financial Stability Tail Risks: A highly indebted household sector, combined with high home prices, remains a key macro-financial
vulnerability. Norway's household debt/income ratio, at 208%, is among the highest in the OECD. Debt is largely mortgage-based, with
more than 90% at variable rates, increasing households' sensitivity to rising interest rates or a housing market downturn.

Home prices remain high relative to income, reflecting structural supply constraints and strong demand. Price growth has moderated
recently, but valuations remain stretched, leaving households exposed to potential corrections. Norwegian households have high
average net wealth, but the debt service ratio of 14.2% remains above its 10-year average of 13.7%.

Well-Capitalised Banking Sector: Norwegian banks are highly profitable, supported by strong net interest income, low operating costs
and limited credit losses. High capital buffers, a systemic risk buffer at 4.5% and countercyclical risk buffer at 2.5%, and ample liquidity,
leave the sector well positioned to absorb losses in an adverse scenario. Nonetheless, we expect higher interest rates to increase credit
losses in interest rate-sensitive sectors, particularly real estate development and construction. Banks' exposure to commercial real estate
(CRE)-related activity is significant, roughly 56% of total corporate lending. However, relatively strong balance sheets in the CRE sector,
with equity ratios of around 50%, provide an important buffer that should mitigate rising credit losses.
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Rating Summary

Long-Term Foreign-Currency Issuer Default Rating: AAA

Sovereign Rating Model: AAA
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Structural features: No adjustment.

Macroeconomic  outlook,
adjustment.

Public finances: No adjustment.

External finances: No adjustment.

Note: See the Peer Analysis table for summary data, including rating category medians; see the Full Rating Derivation table for detailed SRM data.
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Recent Rating Derivation History

Review LT FC SRM Qo

Date IDR Result?® S M PF EF
Latest AAA AAA 0 0 0 0
12 Dec 2025 AAA AAA 0 0 0 0
13 Jun 2025 AAA AAA 0 0 0 0
13 Dec 2024 AAA AAA 0 0 0 0
14 Jun 2024 AAA AAA 0 0 0 0
15 Dec 2023 AAA AAA 0 0 0 0
16 Jun 2023 AAA AAA 0 0 0 0
20 Jan 2023 AAA AAA 0 0 0 0
29 Jul 2022 AAA AAA 0 0 0 0
4 Feb 2022 AAA AAA 0 0 0 0

2 The latest rating uses the SRM result for 2025 from the chart. This will roll forward to 2026 in
July 2026).

b Historical SRM results in this table may differ from the chart, which is based on our latest
data, due to data revisions.

Abbreviations: LT FC IDR = Long-Term Foreign-Currency Issuer Default Rating; SRM =
Sovereign Rating Model; QO = Qualitative Overlay

Source: Fitch Ratings
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Norway

Real Private-Sector Credit Growth Governance Indicators
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Peer Analysis
20252 Norway AAA median AA median A median

Structural features

GDP per capita (USD) [SRM] 94,366 76,788 56,500 34,549
Share in world GDP (%) [SRM] 0.5 0.9 0.5 0.3
Composite governance indicator (percentile, latest) [SRM]° 94.1 936 84.3 75.5
Human development index (percentile, latest) 98.9 95.1 90.0 81.7
Broad money (% GDP) [SRM] 61.9 94.7 101.2 90.7
Private credit (% GDP, 3-year average) 126.2 122.2 105.4 71.9
Dollarisation ratio (% bank deposits, latest) 24.1 14.5 12.5 10.3
Bank system capital ratio (% assets, latest) 23.1 15.1 16.9 16.2

Macroeconomic performance and policies

Real GDP growth (%, 3-year average) [SRM] 1.2 2.1 22 38
Real GDP growth volatility (complex standard deviation) [SRM] 1.5 2.0 2.5 3.0
Consumer price inflation (%, 3-year average) [SRM] 29 1.9 22 2.4
Unemployment rate (%) 45 53 5.0 6.3

Public finances (general government)<

Balance (% GDP, 3-year average) [SRM] 11.4 -0.3 -13 -2.5
Primary balance (% GDP, 3-year average) 9.8 1.1 0.2 -0.7
Interest payments (% revenue, 3-year average) [SRM] 2.5 35 33 43
Gross debt (% revenue, 3-year average) 90.0 112.0 145.0 134.6
Gross debt (% GDP, 3-year average) [SRM] 53.8 442 41.8 422
Net debt (% GDP, 3-year average) 46.1 375 346 371
FC debt (% gross debt, 3-year average) [SRM] 0.0 0.0 0.6 6.3

External finances¢

Current account balance (% GDP, 3-year average) 13.8 54 16 12
Current account balance + net FDI (% GDP, 3-year avg.) [SRM] 13.2 2.0 1.2 2.5
Commodity dependence (% CXR) [SRM] 447 14.1 14.5 114
Gross external debt (% GDP, 3-year average) 148.7 179.7 120.0 66.3
Net external debt (% GDP, 3-year average) -749 9.5 -10.0 -8.5
Gross sovereign external debt (% GXD, 3-year average) 36.6 111 176 224
Sovereign net foreign assets (% GDP, 3-year average) [SRM] 361.3 -34 10.0 11.8
External interest service (% CXR, 3-year average) [SRM] 9.3 74 42 2.3
Foreign-exchange reserves (months of CXP) [SRM] 4.1 1.5 2.8 4.2
Liquidity ratio 47.6 53.2 55.3 89.6

2 3-year averages are centred on this year. Fitch does not forecast indicators labelled ‘latest’, meaning data may be lagging.
b Composite of all six World Bank Worldwide Governance Indicators (see chart on the previous page).
< See Appendix 2: Data Notes and Conventions for details of data treatment for public finances and external finances.

Source: Fitch Ratings, Statistical Office, Ministry of Finance, IMF, World Bank, United Nations
Supplementary Information

BSI/ MPI = a/ 1. About the BSI and MPI: Fitch’s bank systemic indicator (BSI) equates to a weighted average Viability Rating. The macro-prudential risk indicator (MPI) focuses
on one potential source of financial stress, ranging from ‘3’ (high potential vulnerability to financial stress over the medium term based on trends in credit expansion, equity and
property prices and real exchange rates) to ‘1’ (low likelihood). For more information, refer to Fitch's most recent Macro-Prudential Risk Monitor report.

Year cured from the most recent default or restructuring event, since 1980 = No event.
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The de facto exchange-rate regime, based on the latest IMF Annual Report on Exchange Arrangements and Exchange Restrictions report, is ‘Free floating'.

Rating Factors

Strengths Rating Sovereign
* A wealthy economy with GDP per capita level far exceeding AAA Norway
the 'AAA’ category median.
Australia
* At the 94.1 percentile, Norway's composite governance Denmark
indicator scores in line with the ‘AAA’ category median.
Germany
* Norway's underlying fiscal position is stronger than headline Luxembourg

metrics under the Maastricht criteria suggest. Of general
government debt (at 54.3% of GDP), a sizeable share related Netherlands
to short-term liabilities (26% of GDP) reflecting repurchase

; Singapore
agreements related to GPFG portfolio management rather
than underlying borrowing needs. Sweden
. . L. Switzerland

* A robust sovereign net foreign asset (SNFA) position of about

383.8% of GDP at end-2025 (Fitch estimates).

AA
Weaknesses ! Canada
New Zealand

* Commodity dependence is higher than peers.

United States of America
® Household debt, at 208% of net disposable income in 2024, is

among the highest in the OECD. The high share of variable-
rate mortgages, at more than 90% of the total, leaves
households vulnerable to tighter financing conditions.

Rating Sensitivities

Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

Sovereigns
Norway

® Macro: A sharp correction in the Norwegian residential or commercial real estate market or large losses on financial system balance

sheets, resulting in a severe and protracted macroeconomic shock.
Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

® The ratings are at the highest level on Fitch's scale and therefore cannot be upgraded.

Rating Report | 23 June 2026
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Forecast Summary

2022 2023 2024 2025 2026F  2027F

Macroeconomic indicators and policy

Real GDP growth (%) 4.1 04 14 11 1.1 1.1
Unemployment (%) 32 3.6 4.0 45 4.6 48
Consumer price inflation (annual average % change) 6.3 5.7 2.8 2.8 32 2.7
Policy interest rate (annual average, %) 13 35 45 43 44 43
General government balance (% GDP) 24.6 15.9 12.7 10.4 11.0 10.2
Gross general government debt (% GDP) 35.1 42.7 53.2 544 539 54.1
NOK per USD (annual average) 9.6 10.6 10.7 104 9.7 9.7
Real private credit growth (%) -17.0 16.1 2.8 2.6 0.6 1.8

External finance

Merchandise trade balance (USDbn) 170.5 83.0 739 720 722 70.8
Current account balance (% GDP) 279 17.2 15.0 14.0 12.5 11.8
Gross external debt (% GDP) 1121 1446 1440 1569 1452 1467
Net external debt (% GDP) -455  -705 -726  -794 =729 -72.8
External debt service (principal + interest, USDbn) 130.8 1425 1489 1484 169.8 176.7
Official international reserves including gold (USDbn) 721 80.5 81.2 85.5 85.5 85.5
Gross external financing requirement (% int. reserves) -64.2 42.0 54.3 54.2 76.2 86.0

Real GDP growth (%)

us 2.5 29 2.8 22 19 19
China 3.1 54 5.0 5.0 46 43
Eurozone 35 0.4 0.9 14 09 1.1
World 3.0 32 29 27 24 25
Oil (USD/barrel) 98.6 82.1 79.5 68.3 87.0 65.0

Source: Fitch Ratings

Sources and Uses
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Public Finances (Central Government) External Finances
(NOKbn) 2025 2026 (USDbn) 2025 2026
Uses 40.7 62.4 Uses 44.0 65.1
Budget deficit -189.1 -219.1 Current account deficit -74.1 -744
MLT amortisation 229.8 2815 MLT amortisation 118.1 139.5
Domestic 0.0 0.0 Sovereign 22.8 29.2
External 229.8 281.5 Non-sovereign 95.3 110.3
Sources 40.7 62.4 Sources -51.8 -35.1
Gross borrowing 4274 415.0 Gross MLT borrowing 172.7 188.7
Domestic 123.0 89.8 Sovereign 45.1 61.0
External 304.4 325.2 Non-sovereign 127.6 127.8
Privatisation 0.0 0.0 FDI -104.8 -109.0
Other -452.5 -364.8 Other -121.7 -114.8
Change in deposits (- = increase) 65.8 122 Change in FX reserves (- = increase) 20 0.0
Source: Fitch Ratings Source: Fitch Ratings

Credit Developments

Economic Resilience; Domestic Driven Growth

Mainland real GDP growth, which excludes oil and gas related activities, rose to 1.7% in 2025 from 0.6% in 2024. Stronger growth was
driven by higher household and government consumption. We expect both to contribute meaningfully to growth this year and next.
Household consumption is resilient, supported by a balanced labour market and positive real wage growth despite risks of higher
inflation, while a moderately expansive fiscal stance supports government consumption.

We forecast mainland real GDP growth of 1.4% in 2026 and 1.2% in 2027. Although domestic consumption will remain resilient, higher
inflation and renewed policy rate rises will still weigh on activity. Private-sector investment growth will be subdued, as the recovery in
commercial and residential real estate construction is constrained by high costs and tight financing conditions. The latest Norges Bank
Regional Network survey for 1Q26 points to some upside from planned higher investments in defence, energy infrastructure,
manufacturing and ICT. However, as the survey was conducted before Norges Bank adopted a more hawkish stance in its May monetary
policy meeting, we expect investment growth in some of these sectors to become more cautious.

Oil and gas-related investment is slowing as many projects launched in response to the petroleum tax package (started in mid-2020) are
completed. With existing fields maturing and no new exploration projects in the pipeline, investment activity on the Norwegian
continental shelf will gradually turn negative. We expect production, already at capacity, to remain flat in 2026 and 2027 before gradually
declining from 2028. For the overall economy, including mainland and oil and gas activities, we expect real GDP growth of 1.1% in both
2026 and 2027.

Mainland Real GDP Inflationary Pressures
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Inflationary Pressures; Tight Monetary Stance

The Norges Bank raised its benchmark rate on 7 May 2026 by 25bp to 4.25%, its first increase since 2023. The move reflects persistent
inflationary pressures. About a third of Norway's CPI basket is exposed to imported inflation. This has eased since the 2022 energy price
shock, but upside risks remain due to geopolitical uncertainty and its effect on global commodity prices. Inflation for domestically
produced goods and services remains high, averaging 4% over the past 12 months, driven by strong wage growth.

This year's wage settlement across social partners in the leading manufacturing sector set a normative wage growth framework of 4.4%.
Given overall low unemployment, and some labour market tightness in specific sectors (e.g, healthcare, construction), we expect some
wage drift to lift realised wage growth, which should keep underlying inflation elevated. A Norges Bank study highlights the long pass-
through from wages to inflation; a 1% wage increase in a given quarter lifts services inflation by 0.5% over three to four years.

Norges Bank faces a challenging task in bringing inflation back towards its 2% target amid both external and domestic headwinds and
does not expect to reach this objective until end of 2028. Dampening of inflation pressures is expected to come from the stronger
Norwegian krone, as well as from temporary government measures, such as the reduction in duties on road fuel and through the fixed
price electricity scheme (Norgespris). Our latest forecast is for CPI to average 3.4% in 2026, slightly up from 3.0% in 2025, before
moderating to 2.9% in 2027. Our baseline implies that we expect one more policy rate rise in 2H26, with a rate of 4.5% by end-2026.

Inflationary Pressures Fiscal Prudence
P . . .
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Source: Fitch Ratings, Norges Bank, Statistics Norway Source: Fitch Ratings, Ministry of Finance

Moderate Expansionary Fiscal Stance

The Norwegian government presented its annual revised national budget in May. In response to increased global economic uncertainty,
inflationary pressures and evolving domestic conditions, the government marginally reduced its use of oil revenues from its Oil Fund
(GPFG), lowering spending to 2.7% of the fund's value, down from an initial 2.8% projection, and comfortably within the 3% fiscal rule. At
the revised withdrawal rate, the government estimates oil fund transfers to the budget amounting to NOK579 billion, corresponding to a
structural oil-adjusted deficit target of around 12.6% of mainland trend GDP.

Since 2021, Norway's structural non-oil deficit has been gradually widening — accommodative fiscal policy corresponding with the strong
performance of the GPFG, which as of May 2026 was valued at USD 2.29 trillion (close to 4x total GDP). Funds transferred from the GPFG
now make up about 27% of budget expenditure. To an extent, this exposes budget spending to financial market risk, but, in Fitch's
assessment, this is more than offset by Norway's sizeable fiscal buffers and highly prudent fiscal framework.

May'’s revised budget includes targeted fiscal measures aimed at balancing household support with macroeconomic stability. These
include an increase in the pension tax credit and adjustments to wealth tax rules for primary residences to offset inflation-driven tax
increases for affected households. In addition, the government introduced temporary fuel tax cuts and reinforced the Norgespris
electricity support scheme due to high energy costs.

The government estimates that the revised budget will have a moderately expansionary fiscal impulse, despite the slight reduction in oil
fund spending. The fiscal impulse is projected at 0.9%, up from 0.6% in the initially adopted budget. This increase partly reflects an
improved starting position from 2025, rather than significant discretionary loosening.

For peer comparison purposes, Fitch reports Norwegian general government statistics under IMF and Maastricht definitions, which
includes oil-related revenue. This would correspond to an estimated 2026 general government surplus of 11% of GDP by our estimates.

Rating Report | 23 June 2026 fitchratings.com 9
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Expenditure to Increase on Defence Commitments

Norway has committed to a significant and sustained increase in defence spending in response to a more challenging security
environment and evolving NATO requirements. In March 2026, the Norwegian Parliament unanimously approved a new Long-term
Defence Plan that sets a clear trajectory toward meeting the NATO target of allocating 3.5% of GDP to defence by 2035. This represents a
substantial scaling-up from current levels, as of end-2025 a government estimate of 2.07% of GDP. Expenditure will build up on existing
commitments, including enhanced military support to Ukraine under the Nansen Programme. Priorities also include strengthening
personnel capacity, improving conditions for service members, upgrading ICT and intelligence capabilities, and modernising critical
assets, such as air defence systems and the naval fleet.

Transfers from GPFG General Government Debt
u Structural non-oil fiscal deficit as % of trend mainland GDP (% of GDP, Maastrichtdefinition)
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Source: Fitch Ratings, Norway Statistics, Ministry of Finance Source: Fitch Ratings, Eurostat
Low Underlying Debt

General government debt reached 54.4% of GDP (Maastricht definition) at end of 2025. This includes a sizeable share of short-term
liabilities, largely reflecting repurchase agreements related to GPFG portfolio management rather than underlying borrowing needs.
Specifically, debt issuance is not used to finance budget deficits, as these are covered by transfers from the GPFG in line with the national
fiscal rule. At end-2025, the outstanding stock of government debt issuance was 16.5% of GDP, slightly up from 15.5% of GDP in 2024.

Household Sector Indebtedness Residental Real Estate and Household Credit
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Source: Fitch Ratings, Norges Banl Statistics Norway Source: Fitch Ratings, Norges Bank, Statistics Norway

Solid Bank Balance Sheets Mitigate Sector Vulnerabilities

Norwegian banks are highly profitable, supported by high net interest income, low operating costs and low credit losses. In combination
with high capital buffers, a systemic risk buffer at 4.5% and countercyclical risk buffer at 2.5%, as well as ample liquidity, the banking
sector is well positioned to absorb losses in an adverse stress scenario.

Nonetheless, higher interest rates are expected to increase credit losses in interest rate-sensitive sectors, particularly real estate
development and construction, where non-performing loans (NPLs) remain above 10-year averages. At end-2025, NPLs in the real estate
development sector were slightly above 4%, compared with a 10-year average of just below 1.5%. In the construction sector, NPLs were
around 4.5%, versus a 10-year average of about 3.5%. Banks' exposure to CRE-related activity is significant, accounting for about 56% of
total corporate lending. However, relatively strong balance sheets in the CRE sector, with equity ratios of around 50%, provide an
important buffer that should help mitigate rising credit losses.

Rating Report | 23 June 2026 fitchratings.com 10
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Elevated household debt remains a key macro-financial vulnerability. At around 208% of net disposable income (DTI) in 2025, Norwegian
household indebtedness is among the highest in the OECD. Debt is predominantly mortgage-based, with more than 90% at variable
rates, heightening households’ sensitivity to adverse shocks, including higher interest rates, weaker economic conditions, and housing
market downturns.

Stronger growth in households' real disposable income over 2024-2025 has contributed to a notable decline in the DTl ratio from around
220% in 2023. However, despite some improvement in debt-servicing capacity, key indicators remain elevated. As of end-2025, the
household debt service ratio (i.e. interest expenses and principal repayments as a share of after-tax income) was 14.3%, down slightly
from around 15% at end-2023. Persistently high interest rates are expected to keep the interest burden elevated and could push it
modestly higher.

Climate Vulnerability Considerations

Fitch uses Climate Vulnerability Signals (Climate.VS) as a screening tool to identify issuers whose credit profiles have a higher potential
exposure to climate-related risks, and to subject those ratings to additional analysis and consideration in rating reviews. Climate.VS
range from O (lowest risk) to 100 (highest risk).

The Climate.VS for Norway for 2035 is 35 out of 100, which indicates a potential illustrative rating impact of 0.375 of a rating notch for a
representative issuer, other things equal. This reflects a physical risk (VSp) component signal of 15 and a transition risk (VSt) component
signal of 30. Any potential future impact on the rating may differ from the illustrative rating impact in the Climate.VS framework,
reflecting the evolution of Fitch's assessment of the global risks, action the entity may take to adapt to or mitigate the exposure, and any
other relevant factors. For more information on Climate.VS, see Fitch's Sovereign Rating Criteria.

Climate Vulnerability Signals for Norway

(Climate.VS) e VSt —\/5p V5
80

8588883

o

2030 2035 2040 2045 2050

Source: FitchRatings

Rating Report | 23 June 2026 fitchratings.com 11



FitchRatings

Data Tables

General Government Summary

% GDP

Revenue

Expenditure

o/w interest payments

Interest payments (% revenue)

Primary balance

Overall balance

Gross government debt
% of government revenue
Issued in domestic market
Issued in foreign markets
Local currency

Foreign currency

Central government deposits

Net government debt

Financing
Domestic borrowing
External borrowing
Other financing
Change in deposits (- = increase)
Privatisation
Other

Source: Fitch Ratings, Ministry of Finance

2019

54.7

484

0.7

5.6

6.3

384

70.1

29.5

89

384

0.0

9.8

28.6

2020

521

54.7

0.6

-3.3

-2.6

434

334

10.0

434

0.0

156

29.2

2.6

2.7

-54

0.0

4.1

2021

547

44.7

04

0.7

9.6

398

729

306

9.2

0.0

12.1

274

-10.0

38

09

-14.6

04

0.0

-15.0

2022

61.0

363

0.5

0.8

241

246

35.1

57.5

28.0

7.1

0.0

8.6

26.2

-24.6

4.8

-0.6

-28.8

0.6

0.0

-29.4

Sovereigns
Norway

2023 2024 2025 2026F 2027F
60.2 59.8 59.2 60.5 60.5

443 470 489 49.5 503

14.8 1.2 89 94 8.6

427 532 54.4 539 54.1
71.0 889 918 89.1 89.4
341 432 444 44.0 441

8.7 10.0 10.0 9.9 9.9
427 532 54.4 539 54.1

0.0 0.0 0.0 0.0 0.0

9.5 87 73 6.8 6.6

336 440 473 472 475

-159  -127 -104 -11.0 -10.2
2.8 9.6 22 16 15
0.5 04 14 08 03

-192  -228 -140 -133 -12.0
0.1 0.7 12 0.2 0.0
0.0 0.0 0.0 0.0 0.0

-193  -234  -152 -13.5 -120
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Balance of Payments

(USDbn) 2019 2020 2021 2022 2023 2024 2025 2026F 2027F
Current account 11.9 42 745 1720 86.2 753 741 744 729
% GDP 2.8 11 143 279 17.2 15.0 14.0 12,5 11.8
Goods 15.8 2.1 756 1705 83.0 739 720 722 70.8
Services -9.7 -5.4 -1.5 -2.6 -5.4 -7.9  -104 -104 -10.4
Primary income 12.5 15.3 89 10.2 16.1 15.9 19.1 19.1 19.1
Secondary income - - - - - - 0.0 0.0 0.0
Capital account -0.1 -0.1 -0.1 -0.3 -0.5 -1.1 -54 -54 -54
Financial account 4663 3924 5640 7248 6320 6584 6854 6982 6903
Direct investment 87.6 82.1 978 1057 96.4 985 1048 1090  106.8
Portfolio investment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 1953 1572 2703 3956 3109 3176 3274 3318 3282
Other investments 1834 153.0 1958 2235 2247 2423 2533 2575 2553
Net errors and omissions -202  -118 -16 -263 37 -6.7 209 29.5 26.4
Change in reserves (+ = increase) 0.1 38 10.1 -2.5 33 -0.5 -2.0 0.0 0.0
International reserves, incl. gold 66.9 75.3 84.3 721 80.5 81.2 85.5 85.5 85.5
Liquidity ratio (%) 51.8 525 559 542 50.0 515 476 424 40.9
Memo
Current external receipts (CXR) 1953 1572 2703 3956 3109 3176 3274 331.8 3282
Current external payments (CXP) 1834 153.0 1958 2235 2247 2423 2533 257.5 255.3
CXR growth (%) -11.3 195 719 463  -214 22 31 13 -1.1
CXP growth (%) -1.0  -16.6 28.0 14.2 0.5 7.8 45 17 -0.8
Gross external financing requirement 958 107.7 471 -541 30.3 437 44.0 65.1 73.5
% International reserves 1516  160.9 625 -64.2 42.0 54.3 54.2 76.2 86.0
Net external borrowing 455 171 30.2 60.6 471 477 35.1 29.8 318

Source: Fitch Ratings, IMF
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External Debt and Assets

(USDbn) 2019 2020 2021 2022 2023 2024 2025  2026F  2027F
Gross external debt 620.3 676.1 684.3 692.1 726.2 7215 831.8 866.7 904.8
% GDP 146.2 176.9 131.2 1121 144.6 144.0 156.9 145.2 146.7
% CXR 317.6 430.0 253.2 175.0 2336 227.2 254.1 261.2 275.7
Short-term debt (% GXD) 9.8 10.1 139 15.9 18.0 18.1 16.2 15.5 14.9
By debtor
Sovereign 1245 1395 189.1 204.9 2237 252.3 296.5 3385 385.7
Monetary authorities 36 4.2 10.0 8.4 11.0 103 104 109 10.8
General government 120.8 1353 179.1 196.4 2127 242.0 286.1 3276 375.0
Banks 1974 206.9 215.0 2119 226.9 225.9 263.1 2537 2441
Other sectors 298.5 329.7 280.2 2753 275.6 2433 2722 2745 2749
Gross external assets (non-equity) 794.9 863.3 965.7 9732 1,080.5 1,085.1 1,252.7 13016 13534
Sovereign 419.7 4433 516.2 521.7 615.4 679.7 8144 863.2 915.0
International reserves, incl. gold 66.9 753 84.3 721 80.5 81.2 85.5 85.5 85.5
Other sovereign assets 3528 368.0 431.9 449.6 5349 5984 728.9 777.7 829.5
Banks 1923 2248 2171 2173 2355 209.2 209.2 209.2 209.2
Other sectors 209.1 227.8 260.7 265.0 3044 223.0 240.6 240.6 240.6
Net external debt -1746  -187.1 -2814  -2810  -3543  -363.6  -420.9  -4349  -4486
% GDP -41.2 -49.0 -53.9 -45.5 -70.5 -72.6 -794 -72.9 -72.8
Sovereign -2952  -303.8  -327.1 -3168  -391.7  -4274  -5179  -5247  -529.3
Banks 31.2 14.8 26.2 25.5 66.2 435 65.3 56.0 464
Other sectors 89.4 101.8 19.5 103 -28.8 203 316 33.8 343

International investment position

Assets 19194 21325 2360.1 21921 25664 2,761.6 3,2924 - -
Liabilities 923.0 9947 11,0379 10250 10705 10288 11814 - -
Net 9964 1,1378 13222 1,167.1 14958 17328 21109 - -
Net sovereign 1,111.8 12433 13394 11918 14850 16785 20348 21785 2309.7
% GDP 262.1 3253 256.8 193.1 295.7 335.1 383.8 365.0 3746
External debt service (principal + interest) 119.6 119.5 1285 130.8 142.5 148.9 1484 169.8 176.7
Interest (% CXR) 6.1 4.8 2.6 33 84 9.4 93 9.1 9.2

Source: Fitch Ratings, central bank, IMF, World Bank

Full Rating Derivation

Long-Term Foreign-Currency Issuer Default Rating (SRM + QO) AAA
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Sovereign Rating Model

Input Indicator

Structural features

Governance indicators (percentile)
GDP per capita (USD)

Nominal GDP (% world GDP)

Most recent default or restructuring

Broad money (% GDP)

Weight (%)

22.1
17
14.5

43

Macroeconomic performance, policies and prospects

Real GDP growth volatility
Consumer price inflation

Real GDP growth

Public finances

Gross general govt debt (% GDP)
General govt interest (% revenue)
General govt fiscal balance (% GDP)
FC debt (% of total general govt debt)
External finances

Reserve currency (RC) flexibility
SNFA (% of GDP)

Commodity dependence

FX reserves (months of CXP)
External interest service (% CXR)

CAB + net FDI (% GDP)

4.5

3.6

9.2

4.6

2.1

32

7.1

7.5

0.2

04

Intercept Term (constant across all sovereigns)

2024

n.a.

n.a.

n.a.

n.a.

n.a.

2.8

532

25

127

0.0

n.a.

3351

n.a.

n.a.

9.4

16.3

2025

94.1

94,366

0.47

None

61.9

54.4

26

104

0.0

0.0

383.8

44.7

4.1

93

12.3

2026

n.a.

n.a.

n.a.

n.a.

32

1.1

53.9

2.6

11.0

0.0

365.0

n.a.

n.a.

9.1

11.0

Applied Ratingd

Model Result and Predicted Rating

Adjustment to Final Data

Percentile

Natural log

Inverse 0-12

Natural log

Natural log

3-yr avg.b

3-yravg.

3-yravg.
3-yravg.
3-yravg.

3-yravg.

RC score 0 - 4.5¢
3-yravg.

Latest

n.a. if RC score> 0
3-yravg.

3-yravg.

Final Data

94.1

959

-0.8

0.0

4.1

04

2.9

53.8

25

114

0.0

0.0

3613

44.7

4.1

9.3

132

Coefficient

0.079

0.037

0.645

-1.744

0.148

-0.704

-0.068

0.054

-0.023

-0.044

0.039

-0.008

0.484

0.010

-0.003

0.021

-0.004

0.004

Sovereigns
Norway

AAA

18.33 = AAA
Output (notches)
11.08

7.44

353

-0.49

0.61
-0.42

-0.29

-0.20

-0.92
-1.25
-0.11

0.44

37N

3.77
-0.16
0.09
-0.04
0.05

4.88

2 Inverse 0-1 scale, declining weight; ® of truncated value (2%-50%); < Declining weight; ¢ Sovereign rating committee can override SRM Predicted Rating if a marginal change in the Model Result leads to

a notch change which is judged to be temporary or caused by a re-estimation of the SRM, a process that Fitch undertakes on at least an annual basis. Please refer to the Rating Action Commentary for

further information when the Applied Rating differs from the Predicted Rating.

Note: This table contains data as at the date of the most recent rating action. There may be minor differences to data presented elsewhere in this report, which may have been updated where

appropriate, for example in the event of subsequent data releases.

Source: Fitch Ratings

Qualitative Overlay (notch adjustment, range +/-3)

Structural features

Macroeconomic outlook, policies and prospects

Public finances

External finances

About the SRM and QO

Fitch's SRM is the agency's proprietary multiple regression rating model that employs 18 variables based on three-year centred averages,
including one year of forecasts, to produce a score equivalent to a LT FC IDR. Fitch’'s QO is a forward-looking qualitative framework
designed to allow for adjustment to the SRM output to assign the final rating, reflecting factors within our criteria that are not fully
quantifiable and/or not fully reflected in the SRM.
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Supplementary Ratings
Local-Currency Rating

As Norway's Long-Term Foreign-Currency IDR is 'AAA’, there is no capacity for upward notching of the Long-Term Local-Currency IDR,
which is therefore also 'AAA'".

Debt Instrument Ratings

Senior Unsecured Debt Equalised: The senior unsecured long-term debt ratings are equalised with the applicable Long-Term IDR, as Fitch
assumes recoveries will be ‘average’ when the sovereign's Long-Term IDRs are '‘BB-' and above.

No Recovery Ratings are assigned at this rating level.

Country Ceiling

The Country Ceiling for Norway is 'AAA’. In line with its Long-Term Foreign-Currency IDR at the upper limit of the rating scale. We view
the risk of exchange and capital controls as de minimis.

Fitch's Country Ceiling Model produced a starting point uplift of three notches and Fitch's rating committee did not apply a qualitative
adjustment to the model's result.
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Overall Country Ceiling Uplift (CCM + QA, notches)

Country Ceiling Model (CCM, notches)

Pillar | = Balance of payments restrictions
Current account restrictions (% of 40)

Capital account restrictions (% of 69)

Combined pillar Il & Ill incentives score
Pillar Il = Long-term institutional characteristics
Governance (WB WGI)
International trade
Trade openness
Volatility of change in CXR (across 10yrs)

Export share to FTA partners

International financial integration?
Pillar Ill = Near-term risks
Macro-financial stability risks
Composite inflation risk score
Volatility of CPI (across 10yrs)
Recent CPI peak
Cumulative broad money growth
Volatility of change in REER (across 10yrs)
Dollarisation
Exchange rate risks
Net external debt (% of CXR)

Exchange rate regime

Qualitative Adjustment (QA, notches)

Pillar | = Balance of payments restrictions

Pillar Il = Long-term institutional characteristics

Pillar Ill = Near-term macro-financial stability risks

Latest

Latest

Latest

2021-25 avg
2025
2021-25 avg

2021-25 avg

2025

2021-25 max
2020-25 chg %
2025

Most recent

2023-25 avg

Latest

@ Data for international financial integration are the average of private external assets (% of GDP) and private external debt (% of GDP).

Source: Fitch Ratings

10.0

174

94.1

51.7
29.7
903

88.4

6.3
29.6
4.8

24.1

-119.0

Free floating

Sovereigns
Norway

+3

+3

+3
+3

+3

+3
+2
+3
+1

+2

+3
+3
+3
+2
+2
+2
+3
+3
+2
+2
+3
+3

+3
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ltC at].ngs Norway
Full Rating History
Foreign-Currency Rating Local-Currency Rating
Country
Date Long-Term Short-Term Outlook/Watch Long-Term Short-Term Outlook/Watch  Ceiling
22 Jul 2016 AAA F1+ Stable AAA F1+ Stable AAA
17 Jun 2004 AAA F1+ Stable AAA - Stable AAA
23 Jul 2002 AAA F1+ Stable AAA - Stable -
28 Jun 2001 AAA F1+ Stable AAA - - -
21 Sep 2000 AAA F1+ Stable AAA - Stable -
26 Oct 1995 AAA F1+ - AAA - - -
13 Mar 1995 AAA - - - - - -
Source: Fitch Ratings
Appendix 1: Environmental, Social and Governance (ESG)
Credit Relevance Scores
General Issues Key Sovereign Issues SRM QO Score?
Environmental (E)
GHG Emissions and Air Quality Emissions and air pollution as a constraint on GDP growth 2 2 2
Energy Management Energy resource management, including potential for ‘stranded assets’, affecting exports, 3 3 3
government revenues and GDP
Water Resources and Management Water resource availability and management as a constraint on GDP growth 2 2 2
Biodiversity and Natural Resource Natural resource management, including potential for 'stranded assets’, affecting exports, 3 2 3
Management government revenues and GDP
Natural Disasters and Climate Change Impact of adverse climate trends, and likelihood of and resilience to shocks 3 2 3
Social (S)
Human Rights and Political Freedoms Social stability, voice and accountability, regime legitimacy 4 2 4+
Human Development, Health and Education Impact of human development, health and education on GDP per capita and GDP growth 3 2 3
Employment and Income Equality Impact of unemployment and income equality on GDP per capita, GDP growth and political and 3 2 3
social stability
Public Safety and Security Impact of public safety and security on business environment and/or economic performance 3 2 3
Demographic Trends Population decline or ageing, rapidly rising youth population; pensions sustainability 3 2 3
Governance (G)
Political Stability and Rights Political divisions and vested interests; geo-political risks including conflict, security threats and 5 2 5+
violence; policy capacity: unpredictable policy shifts or stasis
Rule of Law, Institutional & Regulatory Government effectiveness, control of corruption, rule of law, regulatory quality 5 2 5+
Quality, Control of Corruption
International Relations and Trade Trade agreements, membership of international organiszations, bilateral relations; sanctions or 3 2 3
other costly international actions
Creditor Rights Willingness to service and repay debt 4 2 4+
Data Quality and Transparency Availability, limitations and reliability of economic and financial data, including transparency of 3 2 3

Source: Fitch Ratings

public debt and contingent liabilities

Rating Report | 23 June 2026

fitchratings.com

18



FitchRatings Soverelans

About ESG Credit Relevance Scores

The scores signify the credit relevance of the respective E, S and G issues to the sovereign entity’'s credit rating, according to the
following scale:

5 — Highly relevant to the rating, a key rating driver with a high weight.

4 — Relevant to the rating, a rating driver.

3 — Relevant, but only has an impact on the entity rating in combination with other factors.
2 —Irrelevant to the entity rating but relevant to the sector (sovereigns).

1 - Irrelevant to the entity rating and irrelevant to the sector (sovereigns).

The score for each ‘General Issue’ comprises a component SRM and QO score, and is simply the higher of the two. SRM scores are fixed
across all sovereigns as the weights in the SRM are the same for all sovereigns; QO component scores vary across all sovereigns.

All scores of ‘4" or '5' result in a negative impact on the rating, unless indicated otherwise. Where a positive impact is occurring, the score
of ‘4" or '5' is appended with a '+’ symbol. Scores of ‘3’, 2" and 1" do not have a direction of impact assigned.

Please refer to ESG Relevance Scores for Sovereigns for further information on the framework, including ‘Sovereign Rating Criteria
References’ (which identify specific potentially related SRM variables and QO factors for each ‘General Issue’).

Credit-Relevant ESG Derivation

Norway has an ESG Relevance Score of '5[+]" for Political Stability and Rights as World Bank Governance Indicators (WBGI) have the
highest weight in Fitch’s SRM and are therefore highly relevant to the rating and a key rating driver with a high weight. As Norway has a
percentile rank above 50 for the respective governance indicator, this has a positive impact on the credit profile.

Norway has an ESG Relevance Score of '5[+]" for Rule of Law, Institutional and Regulatory Quality and Control of Corruption as WBGI
have the highest weight in Fitch’'s SRM and are therefore highly relevant to the rating and are a key rating driver with a high weight. As
Norway has a percentile rank above 50 for the respective governance indicators, this has a positive impact on the credit profile.

Norway has an ESG Relevance Score of '4[+]' for Human Rights and Political Freedoms as the voice and accountability pillar of the WBGI
is relevant to the rating and a rating driver. As Norway has a percentile rank above 50 for the respective governance indicator, this has a
positive impact on the credit profile.

Norway has an ESG Relevance Score of '4[+]' for Creditor Rights as willingness to service and repay debt is relevant to the rating and is a
rating driver for Norway, as for all sovereigns. As Norway has a record of more than 20 years without a restructuring of public debt and
captured in our SRM variable, this has a positive impact on the credit profile.

The highest level of ESG credit relevance is a score of '3, unless otherwise disclosed in this section. A score of '3' means ESG issues are
credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way in which they are being managed
by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they are an observation on the relevance and materiality
of ESG factors in the rating decision. For more information on Fitch's ESG Relevance Scores, visit
www.fitchratings.com/topics/esg/products#esg-relevance-scores.

Appendix 2: Data Notes and Conventions
Acronyms

Acronyms used in the above table and elsewhere in report are: Gross Domestic Product (GDP), Current External Receipts (CXR), Current
External Payments (CXP), Current Account Balance (CAB), Foreign Direct Investment (FDI), World Bank Worldwide Governance Indicators
(WBGI), Sovereign Rating Model (SRM), Qualitative Overlay (QO). For a full list of indicator definitions, please refer to the most recent
Sovereign Data Comparator.

Medians
Medians underlying the SRM relative to rating category chart on the Rating Summary page and as reported in the Peer Analysis table on

page 4 are long-term historical medians. These are based on actual data since 2000 for all sovereign-year observations when the
sovereign was in the respective rating category at year-end. Current year ratings and data are excluded.
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Chart medians on page 3 are based on data for sovereigns in the respective rating category at the end of each year. Latest ratings are

used for the current year and forecast period.

Notes for Norway

All data are on a calendar-year basis, which aligns with the domestic fiscal year for this sovereign.

Public finances data referenced in this report relate to the consolidated general government, as per our principal approach, unless

specifically noted otherwise where cited.

The external balance- sheet data referenced in this report are derived from the international investment position dataset, as per our

principal approach.
Ratings

Foreign Currency
Long-Term IDR

Short-Term IDR

Local Currency
Long-Term IDR

Short-Term IDR

Country Ceiling

Outlooks
Long-Term Foreign-Currency IDR

Long-Term Local-Currency IDR

Highest ESG Relevance Scores

Environmental
Social

Governance

Climate Vulnerability
2035 Climate Vulnerability Signal
Transition (Climate.VSt)

Physical (Climate.VSp)

Rating Derivation

Sovereign Rating Model (SRM)
Qualitative Overlay (QO)
Structural features
Macroeconomic
Public finances
External finances

Long-Term Foreign-Currency IDR

AAA

F1+

AAA

F1+

AAA

Stable

Stable

35

30

AAA

AAA
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Data

2025
GDP (USDbn) 530
Population (m) 5.6

Source: Fitch Ratings

Rating Report | 23 June 2026 fitchratings.com 21



FitchRatings

Applicable Criteria

Country Ceiling Criteria (July 2023)
Sovereign Rating Criteria (April 2026)

Related Research

Fitch Affirms Norway at ‘AAA’; Outlook Stable (June 2026)
Global Economic Outlook (June 2026)

Interactive Sovereign Rating Model

Fitch Fiscal Index - Analytical Tool

Click here for more Fitch Ratings content on Norway

Analysts

Kit Yeung
+49 69 768076 129
kit.yeung@fitchratings.com

Utku Bora Geyikci
+49 69 768076 264
utku.geyikci@fitchratings.com

Sovereigns
Norway

Rating Report | 23 June 2026

fitchratings.com 22


https://www.fitchratings.com/site/re/10239730
https://www.fitchratings.com/site/re/10343421
https://www.fitchratings.com/site/pr/10349041
https://www.fitchratings.com/site/re/10347247
https://www.fitchratings.com/site/re/10209759
https://www.fitchratings.com/site/re/10188612
https://www.fitchratings.com/site/issuers/80442203
mailto:kit.yeung@fitchratings.com
mailto:utku.geyikci@fitchratings.com

FitchRatings Soverelans

SOLICITATION & PARTICIPATION STATUS

For information on the solicitation status of the ratings included within this report, please refer to the solicitation status shown in the
relevant entity's summary page of the Fitch Ratings website.

For information on the participation status in the rating process of an issuer listed in this report, please refer to the most recent rating
action commentary for the relevant issuer, available on the Fitch Ratings website.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following
https://www fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating categories,
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code
of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available
from the Code of Conduct section of this site. Directors and shareholders' relevant interests are available at
https://www. fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its
related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters and
from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and
obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The manner of
Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices
in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of
the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering
reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party verification sources with respect to the particular
security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports should understand that neither an enhanced factual
investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the
issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings and its
reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings
and forecasts of financial and other information are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified
as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time a rating or
forecast was issued or affirmed. Fitch Ratings makes routine, commonly-accepted adjustments to reported financial data in accordance with the relevant criteria and/or industry
standards to provide financial metric consistency for entities in the same sector or asset class.

The information in this report is provided “as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents will
meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are based on
established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or
group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically
mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the
information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time
for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
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