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Chart 1: A simplified presentation of the term premium 
Zero coupon yield and term premium. Percentage points 
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3.1  The ACM model 

3.2  Further discussion of choice of horizon 
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Chart 2: Term premium on Norwegian government bond yields with maturities of three, 
five and ten years 
Percentage points. March 2001 – August 2023 

Chart 3: Estimated term premiums and neutral interest rates 
Percentage points. March 2001 – August 2023 
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5.1 Bias-corrected term premium estimation 

Chart 4: Estimated term premiums in ten-year government bond yields in selected 
countries 
Percentage points. March 2001 – August 2023 
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Φ̅̂

Φ̂𝐵𝐶 = 2Φ̂ − Φ̅̂

Φ̂𝐵𝐶

5.2 Estimation uncertainty in the term premium estimations 

Chart 5: Bias-corrected term premiums 
Percentage points. 2001 – August 2023 
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Chart 6: Uncertainty intervals for the estimated term premiums 
Percentage points. August 2001 – August 2023 
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https://www.newyorkfed.org/research/data_indicators/term-premia-tabs#/overview
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https://www.norges-bank.no/en/topics/Statistics/norwegian-government-securities/zero-coupon-yields/
https://www.norges-bank.no/en/topics/Statistics/norwegian-government-securities/zero-coupon-yields/
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𝜙

Table 1: Eigenvalues 
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Chart A: Cross-check 
Percentage points. June 1961 – April 2022 
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Chart B1: RMSE for models with three, four, five and six factors 
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Chart B2: Difference between actual and estimated yields using four- and five-factor 
models 
Ten-year maturity 
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