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Abstract

This file provides a bibliography of the literature on the Microstructure of
Foreign Exchange Markets. It includes clickable URL- or po1-linkg"| to most of
the published papers, and even to some of the working papers. I will add more
annotations over time. The BIBIpX database used for this file is available from my
homepage.

The references are organized in three sections: 1) Journal papers; |2) Working
papers; and [3) Books, book-chapters, PhD dissertations, etc. Journal articles are
classified into four subsections. New in this version is a author-index at the end.

1 Journal papers

Journal papers are organized in four subsections. The two first subsections attempt to
classify empirical papers based on whether they use observations on FX-quantities or
primarily FX-prices. The third subsections is for theoretically oriented papers, while
the last subsection is for papers that give an overview of the field or FX market and
include literature surveys as well as papers with questionnaire evidence.

1.1  Quantities

[1] Ammer, John and Allan D. Brunner. “Are banks market timers or market
makers? explaining foreign exchange trading profits”. Journal of International
Financial Markets, Institutions and Money, 7(1):43—60, 1997. do0i:10.1016/S1042-
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[9]

Berger, David W., Alain P. Chaboud, Sergey V. Chernenko, Edward Howorka,
and Jonathan H. Wright. “Order flow and exchange rate dynamics in electronic
brokerage system data”. Journal of International Economics, 75(1):93—-109, 2008.
doii10.1016/j.jinteco.2007.10.004.

ANNOTATION: Data: Interbank indirect (Board data set), EBS. Curren-
cies: USDEUR; JPYUSD. Period: Jan 1999 - dec. 2004. Frequency: 1
min to 3 month. Presented at the 1st Annual CB Workshop (BI/NB

05).

Berger, David W., Alain P. Chaboud, and Erik Hjalmarsson. “What drives
volatility persistence in the foreign exchnage markets?” Journal of Financial
Economics, 94(2):192—213, 2009. doii10.1016/j.jfineco.2008.10.006.

ANNOTATION: Data: Interbank indirect (Board data set), EBS. Cur-
rencies: USDEUR; JPYUSD. Period: Jan 1999 - dec. 2004. Frequency:
Daily. Presented at the 3rd Annual CB Workshop (MNB o07).

Bjonnes, Geir H. and Dagfinn Rime. “Dealer behavior and trading systems in
foreign exchange markets”. Journal of Financial Economics, 75(3):571-605, 2005.
doii10.1016/j.jfineco.2004.08.001.

ANNOTATION: Data: D2000-1, D200oo-2 and EBS (Bjonnes-Rime deal-
ers, all trades, inventories etc.)

Bjonnes, Geir H., Dagfinn Rime, and Haakon O.Aa. Solheim. “Liquidity provi-
sion in the overnight foreign exchange market”. Journal of International Money
and Finance, 24(2):177-198, 2005. doii10.1016/j.jimonfin.2004.12.003.

ANNOTATION: Data: End-user, disaggregated, Sveriges Riksbank. Cur-
rencies: SEKEUR. Period: 2. jan 1994 - 28. june 2002. Frequency: Daily.
Presented at SIFR-workshop in FX microstructure, 03.

Boyer, M. Martin and Simon van Norden.  “Exchange rates and or-
der flow in the long run”. Finance Research Letters, 3(4):235-243, 2006.
doi:10.1016/j.frl.2006.06.002.

ANNOTATION: Data: D200o-1 (Evans-Lyons JIMF 2002 data set)

Breedon, Francis and Paolo Vitale. “An empirical study of portfolio-balance
and information effects of order flow on exchange rates”. Journal of International
Money and Finance, 29(3):504—524, 2010. doi:10.1016/j.jimonfin.2009.07.001.

Brzeszczynski, Janusz and Michael Melvin. “Explaining trading volume in
the euro”. International Journal of Finance and Economics, 11(1):25-34, 2006.
doii10.1002/ijfe.289.

Cai, Fang, Edward Howorka, and Jon Wongswan. “Informational
linkages across trading regions: Evidence from foreign exchange mar-
kets”.  Journal of International Money and Finance, 27(8):1215-1243, 2008.
doii10.1016/j.jimonfin.2007.08.001.
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ANNOTATION: Data: EBS (Board data set)

[10] Cai, Fang, Edward Howorka, and Jon Wongswan. “Transmission of volatility
and trading activity in the foreign exchange market”. Journal of International
Money and Finance, 2009. URL http://www.federalreserve.gov/pubs/ifdp/
2006/863/default.htm. Forthcoming.

ANNOTATION: Data: EBS (Board data set)

[11] Cai, Jun, Yan-Leung Cheung, Raymond S. K. Lee, and Michael Melvin. ““Once-
in-a-generation” yen volatility in 1998: Fundamentals, intervention, and or-
der flow”. Journal of International Money and Finance, 20(3):327-347, 2001.
doii10.1016/50261-5606(00)00056-5.

[12] Cao, H. Henry, Martin D.D. Evans, and Richard K. Lyons. “Inventory informa-
tion”. Journal of Business, 79(1):325-363, 2006. doi:10.1086/497413.

ANNOTATION: Data: D20ooo-1 (Evans data set)

[13] Carlson, John A. and Melody Lo. “One minute in the life of the DM/US$:
Public news in an electronic market”. Journal of International Money and Finance,
25(7):1090-1102, 2006. d0i:10.1016/}.jimonfin.2006.08.005.

ANNOTATION: Data: D20oo-2 (LSE 1-week data set)

[14] Carpenter, Andrew and Jianxin Wang. “Herding and the information content of
trades in the australian dollar market”. Pacific-Basin Finance Journal, 15(2):173—
194, 2007. doii10.1016/j.pactin.2006.06.002.

ANNOTATION: Data: End-user, disaggregated, and interbank, Major
Australian bank. Currencies: AUDUSD; USDEUR. Period: 1.may -
3.jul 2002. Frequency: 1 min.

[15] Carrera, José M. “Speculative attacks to currency target zones: A market
microstructure approach”. Journal of Empirical Finance, 6(5):555-582, 1999.
doii10.1016/50927-5398(99)00009-2.

ANNOTATION: Data: Daily Mexican Peso Inventories, order flow and
volume (Carrera data set)

[16] Cerrato, Mario, Nicholas Sarantis, and Alex Saunders. “An investigation of
customer order flow in the foreign exchange market”. Journal of Banking and
Finance, 2011. doi:10.1016/j.jpbankfin.2010.12.003. Forthcoming.

ANNoOTATION: Data:End-user, disaggregated (filtered), UBS. Curren-
cies: EURUSD; JPYUSD; CHFUSD; GBPUSD; AUDUSD; NZDUSD;
CADUSD; SEKUSD; NOKUSD. Period: 2. nov 2001 - 23. nov 2007.
Frequency: Weekly.
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[17] Chaboud, Alain P., Sergey V. Chernenko, and Jonathan H. Wright. “Trad-
ing activity and macroeconomic announcements in high-frequency exchange
rate data”. Journal of the European Economic Association, 6(2-3):589—596, 2008.
doi:10.1162/JEEA.2008.6.2-3.589.

[18] Chaboud, Alain P. and Blake LeBaron. “Foreign exchange trading volume
and federal reserve intervention”. Journal of Futures Markets, 21:851-860, 2001.
doi:10.1002/fut.1904.

[19] Chinn, Menzie D. and Michael ]J. Moore. “Order flow and the monetary model
of exchange rates: Evidence from a novel data set”. Journal of Money, Credit and
Banking, 2011. URL http://www.nber.org/papers/w14175. Forthcoming.

ANNOTATION: Data: Interbank indirect, EBS. Currencies: USDEUR;
JPYUSD. Period: jan. 1999 - jan. 2007. Frequency: Monthly.

[20] Corsetti, Giancarlo, Paolo Pesenti, and Nouriel Roubini. “What caused the
asian currency and financial crisis?” Japan and the World Economy, 11:305-373,
1999. d0i:10.1016/50922-1425(99)00019-5.

[21] Danielsson, Jén and Ryan Love. “Feedback trading”. International Journal of
Finance and Economics, 11(1):35-53, 2006. doii10.1002/ijfe.286.

ANNOTATION: Data: Interbank indirect (LSE II), Reuters D200oo-2. Cur-
rencies: USDEUR. Period: 6. oct. 1999 - 24. july 2000. Frequency: 1
min, 5 min. Show that Feedback trading creates a endogeneity prob-
lem in aggregated data, and that instrumenting for this OF-impact is
even larger.

[22] Danielsson, J6n, Jinhui Luo, and Richard G. Payne. “Explaining and forecasting
exchange rates”. European Journal of Finance, 2011. Forthcoming.

ANNOTATION: Data: LSE-II. Used to be “Exchange Rate Determination
and Inter-Market Order Flow Effects”

[23] Danielsson, Jéon and Richard G. Payne. “Real trading patterns and prices in spot
foreign exchange markets”. Journal of International Money and Finance, 21(2):203—
222, 2002. d0i:10.1016/50261-5606(01)00043-2.

ANNOTATION: Data: D20oo-2 (LSE 1-week data set)

[24] Danielsson, Jon and Richard G. Payne. “Measuring and explaining liquidity
on an electronic limit order book: Evidence from reuters” d2ooo-2”. European
Journal of Finance, 2011. Forthcoming.

ANNOTATION: Data: LSE I

[25] Ding, Liang. “Market structure and dealers” quoting behavior in the foreign ex-
change market”. Journal of International Financial Markets, Institutions and Money,
18(4):313-325, 2007. d0ii10.1016/j.intfin.2007.03.002.
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[26] Ding, Liang. “Bid-ask spread and order size in the foreign exchange market: An
empirical investigation”. International Journal of Finance and Economics, 14(1):98—
105, 2009. doii10.1002/ijfe.365.

[27] Dominguez, Kathryn M.E. and Freyan Panthaki. “What defines ‘News’ in for-
eign exchange markets?” Journal of International Money and Finance, 25(1):168—
198, 2006. doii10.1016/j.jimonfin.2005.10.009.

ANNOTATION: Data: Interbank indirect (LSE II), Reuters D20oo-2. Cur-
rencies: USDEUR; USDGBP. Period: 6. oct. 1999 - 24. july 2000. Fre-
quency: ?

[28] D’Souza, Chris. “Price discovery across geographic locations in the foreign
exchange market”. Bank of Canada Review, 17-25, 2008. URL http://www.
bankofcanada.ca/en/review/spring08/dsouza.pdf.

[29] D’Souza, Chris. “The role of dealers in providing interday liquidity in the
canadian-dollar market”. Bank of Canada Review, 17—25, 2008. URL http://www.
bankofcanada.ca/en/review/winter08-09/dsouza.pdf.

[30] Dunne, Peter, Harald Hau, and Michael J. Moore. “International order flows:
Explaining equity and exchange rate returns”. Journal of International Money and
Finance, 29(2):358—386, 2010. d0i:10.1016/j.jimontin.2008.12.012.

ANNOTATION: Data: Interbank indirect, EBS. Currencies: USDEUR.
Period: jan 1999 - dec. 1999. Frequency: Daily. Presented at Norges
Bank/BI workshop in 2005.

[31] Evans, Martin D.D. “FX trading and exchange rate dynamics”. Journal of Fi-
nance, 57(6):2405-2447, 2002. d0i:10.1111/1540-6261.00501.

ANNOTATION: Data: Interbank direct, Reuters D20oo-1. Currencies:
DEMUSD. Period: 1. may - 31. aug. 1996. Frequency: 5-minute. Esti-
mate a structural model with GMM which distinguish between Com-
mon Knowledge news and Non-Common Knowledge (NCK) news,
where order flow is a function of NCK-news. Evans finds that the im-
portance of order flow increases with horizon and trading intensity.
CK-news are rarely important.

[32] Evans, Martin D.D. “Order flows and the exchange rate discon-
nect puzzle”. Journal of International Economics, 80(1):58-71, 2010.
doi:10.1016/j.jinteco.2009.05.001.

ANNOTATION: Data: End-user, disaggregated, Citibank. Currencies:
USDEUR. Period: Jan. 1993 - June 1999. Frequency: Weekly

[33] Evans, Martin D.D. and Richard K. Lyons. “Informational integration and
FX trading”. Journal of International Money and Finance, 21(6):807-831, 2002.
doi:10.1016/50261-5606(02)00024-4.
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ANNOTATION: Data: Interbank direct, Reuters D200oo-1. Currencies:
DEMUSD; USDGBP; JPYUSD; CHFUSD; FRFUSD; BEFUSD; ITLUSD
and NLGUSD . Period: 1. may - 31. aug. 1996. Frequency: Daily.

[34] Evans, Martin D.D. and Richard K. Lyons. “Order flow and exchange rate dy-
namics”. Journal of Political Economy, 110(1):170-180, 2002. d0ii10.1086/324391.

ANNOTATION: Data: Interbank direct, Reuters D200oo-1. Currencies:
DEMUSD; JPYUSD. Period: 1. may - 31. aug. 1996. Frequency: Daily.

[35] Evans, Martin D.D. and Richard K. Lyons. “Time-varying liquidity in
foreign exchange”.  Journal of Monetary Economics, 49(5):1025-1051, 2002.
doi:10.1016/50304-3932(02)00124-1.

ANNOTATION: Data: D2000o-1 (4 months, 1996). Comments by Hodrick

[36] Evans, Martin D.D. and Richard K. Lyons. “Do currency markets absorb
news quickly?” Journal of International Money and Finance, 24(6):197-217, 2005.
doi:10.1016/j.jimonfin.2004.12.004.

ANNOTATION: Data: D2000-1 (4 months, 1996)

[37] Evans, Martin D.D. and Richard K. Lyons. “Meese-rogoff redux: Micro-based
exchange-rate forecasting”. American Economic Review Papers and Proceedings,
95(2):405—414, 2005. doii10.1257/000282805774669934.

ANNOTATION: Data: CitiBank customer order flow

[38] Evans, Martin D.D. and Richard K. Lyons. “Understanding order flow”. Inter-
national Journal of Finance and Economics, 11(1):3—23, 2006. doi:10.1002/ijfe.287.

[39] Evans, Martin D.D. and Richard K. Lyons. “How is macro news transmit-
ted to exchange rates?”  Journal of Financial Economics, 88(1):26—50, 2008.
doii10.1016/j.jfineco.2007.06.001.

[40] Fieleke, Norman S. “Foreign-exchange speculation by U.S. firms: Some new
evidence”. New England Economic Review, 5-17, 1979.

[41] Fieleke, Norman S. “Foreign-currency positioning by U.S. firms: Some
new evidence”. Review of Economics and Statistics, 63(1):35—42, 1981.
doi:10.2307/1924215.

[42] Francis, Bill B., Iftekhar Hasan, and Delroy M. Hunter. “Dynamic relations
between international equity and currency markets: The role of currency order
flow”. Journal of Business, 79(1):219—258, 2006. doi:10.1086/497417.

[43] Frommel, Michael, Alexander Mende, and Lukas Menkhoff. “Order flows,
news, and exchange rate volatility”. Journal of International Money and Finance,
27(6):994-1012, 2008. doi:10.1016/j.jimonfin.2007.07.002.
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[44] Froot, Kenneth A. and Tarun Ramadorai. “Currency returns, intrinsic value,
and institutional-investor flows”. Journal of Finance, 60(3):1535-1566, 2005.
doii10.1111/§.1540-6261.2005.00769.X.

ANNOTATION: Data: End-user, State Street. Currencies: 18 currencies
against USD. Period: 20. jun 1994 - 9. feb 2001. Frequency: Daily

[45] Froot, Kenneth A. and Tarun Ramadorai. “Institutional portfolio flows and
international investments”. Review of Financial Studies, 21(2):937-971, 2008.
doi:10.1093/rfs/hhmog1.

[46] Goodhart, Charles A.E., Yuanchen Chang, and Richard G. Payne. “Cali-
brating an algorithm for estimating transactions from FXFX exchange rate
quotes”.  Journal of International Money and Finance, 16(6):921-930, 1997.
doi:10.1016/50261-5606(97)0001 3-2.

ANNOTATION: Data: D2000-2, one day in June 1993.

[47] Goodhart, Charles A.E. and Richard G. Payne. “Microstructural dynamics in a
foreign exchange electronic broking system”. Journal of International Money and
Finance, 15(6):829-852, 1996. doi:10.1016/50261-5606(96)00044-7.

ANNOTATION: Data: D200o-2 (LSE one-day data set)

[48] Gradojevic, Nikola. “A market microstructure analysis of the canadian dollar
depreciation episodes in the 1990s”. Applied Financial Economics, 17(17):1377-
1387, 2007. do0i:10.1080/09603100601018807.

[49] Gradojevic, Nikola. “The microstructure of the canada/U.S. dollar ex-
change rate: A robustness test”. Economics Letters, 94(3):426—432, 2007.
doi:10.1016/j.econlet.2006.09.001.

ANNOTATION: Data: End-user, disaggregated, and interbank, Bank of
Canada. Currencies: CADUSD. Period: Oct 1994 - Dec. 2004. Fre-
quency: Daily.

[50] Gradojevic, Nikola and Jing Yang. “Non-linear, non-parametric, non-
fundamental exchange rate forecasting”. Journal of Forecasting, 25(4):227-245,
2006. doii10.1002/for.986.

ANNOTATION: Data: Bank of Canada customer-data.

[51] Hartmann, Philipp. “Do reuters spreads reflect currencies” differences in global
trading activity?” Journal of International Money and Finance, 17(5):757-784, 1998.
do0i:10.1016/50261-5606(98)00024-2.

[52] Hartmann, Philipp. “Trading volumes and transaction costs in the foreign ex-
change market. evidence from daily dollar—yen spot data”. Journal of Banking
and Finance, 23:801-824, 1999. do0i:10.1016/50378-4266(98)00115-0.

ANNOTATION: Data: Tokyo broker volumes (8 years)
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[53]

[54]

[55]

[56]

[571

[58]

Hau, Harald, William P. Killeen, and Michael J. Moore. “The euro as an in-
ternational currency: Explaining puzzling first evidence from the foreign ex-
change markets”. Journal of International Money and Finance, 21(3):351—383, 2002.
doi:10.1016/50261-5606(01)00041-9.

ANNOTATION: Data: HInterbank indirect, EBS volumes, Reuters FXEX.
Currencies: JPYUSD; CHFUSD; DEMUSD; JPYDEM; CHFDEM; US-
DEUR; JPYEUR; CHFEUR. Period: jan 1998 - oct 1999. The euro-
spread debate

Hau, Harald, William P. Killeen, and Michael J. Moore. “How has the euro
changed the foreign exchange market?” Economic Policy, 17(34):149-192, 2002.
doii10.1111/1468-0327.00086.

ANNOTATION: Data: Interbank indirect, EBS volumes, Reuters FXFX.
Currencies: JPYUSD; CHFUSD; DEMUSD,; JPYDEM; CHFDEM; US-
DEUR; JPYEUR; CHFEUR. Period: jan 1998 - oct 1999. The euro-
spread debate.

Killeen, William P.,, Richard K. Lyons, and Michael J. Moore. “Fixed versus flex-
ible: Lessons from ems order flow”. Journal of International Money and Finance,
25(4):551-579, 2006. doii10.1016/j.jimonfin.2005.11.011.

ANNOTATION: Data: Interbank indirect, EBS; Currency: FFRDEM; Pe-
riod: Jan- Dec. 1998; Frequency: Daily. Document cointegration be-
tween rate-level and cumulative flow, and that this relation is a func-
tion of uncertainty.

King, Michael, Lucio Sarno, and Elvira Sojli. “Timing exchange rates using
order flow: The case of the loonie”. Journal of Banking and Finance, 34(12):2917—
2928, 2010. doi:10.1016/j.Jbankfin.2010.02.016.

ANNOTATION: Currency: End-user, disaggregated, and interbank,
Bank of Canada. Currencies: CADUSD. Period: 19942005. Frequency:
Daily

Lo, Ingrid and Stephen G. Sapp. “The submission of limit orders or mar-
ket orders: The role of timing and information in the reuters d2ooo-2
system”. Journal of International Money and Finance, 27(7):1056—1073, 2006.
doii10.1016/j.jimonfin.2008.05.009.

ANNOTATION: Data: D20oo-2 (LSE 99-o0 data set)

Love, Ryan and Richard G. Payne. “Macroeconomic news, order flows and
exchange rates”. Journal of Financial and Quantitative Analysis, 43(2):467—488,
2008. d0i:10.1017/50022109000003598.

ANNOTATION: Data: Interbank indirect (LSE II), Reuters D20oo-2. Cur-
rencies: USDEUR; USDGBP; GBPEUR . Period: 28. sept 1999 - 24. july
2000. Frequency: 1 min
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[59] Lyons, Richard K. “Tests of microstructural hypothesis in the foreign exchange
market”. Journal of Financial Economics, 39:321-351, 1995. do0i:10.1016/0304-
405X(95)00832-Y.

ANNOTATION: Data: Lyons’ dealer (D20oo-1, broker-traders, invento-
ries, 1992)

[60] Lyons, Richard K. “Profits and position control: A week of FX dealing”. Jour-
nal of International Money and Finance, 17(1):97-115, 1998. doii10.1016/50261-

5606(97)00053-3.

ANNOTATION: Data: Lyons’ dealer (D2ooo-1, broker-traders, invento-
ries, 1992)

[61] Lyons, Richard K. and Michael J. Moore. “An information approach to inter-
national currencies”. Journal of International Economics, 79(2):211 — 221, 2009.
doii10.1016/j.jinteco.2009.08.003.

ANNOTATION: Data: Interbank indirect, Reuters D20oo-2 and EBS.
Currencies: USDEUR. Period: Aug. 2000 - mid-Jan 2001. Frequency:
Daily

[62] Marsh, Ian W. “Order flow and central bank intervention: An empiri-
cal analysis of recent bank of japan actions in the foreign exchange mar-
ket”.  Journal of International Money and Finance, 30(2):377 — 392, 2011.
doi:10.1016/j.jimonfin.2010.10.001.

ANNOTATION: Data: RBS customer data, 1 August 2002 — 2 March
2006.

[63] McGroarty, Frank, Owain ap Gwilym, and Stephen Thomas. “Microstruc-
ture effects, bid-ask spreads and volatility in the spot foreign exchange
market pre and post-EMU”.  Global Finance Journal, 17(1):23-49, 2006.
d0i:10.1016/j.81].2006.06.004.
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ANNOTATION: Presented at BoC/NB 06
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ANNOTATION: Data: Interbank indirect, Reuters D2000-2. Currencies:
NZDUSD; AUDUSD. Period: jan. 2001 - mar. 2006. Frequency: 1 sec,
daily, weekly
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ANNOTATION: Data: US Treasury data set

[320] Wu, Thomas. “Order flow in the south: Anatomy of the brazilian FX market”.
typescript, UC Santa Cruz, 2007. URL http://people.ucsc.edu/~thomaswu/
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ANNOTATION: Data: End-user and interbank, Bank of Brazil and
PTAX. Currencies: BRLUSD. Period: 1. july 1999 - 30. june 2003. Fre-
quency: Daily.

[321] Yao, Jian M. “Market making the interbank foreign exchange market”. Working
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ANNOTATION: Data: Yao dealer (all trades, inventories)

[322] Yao, Jian M. “Spread components and dealer profits in the interbank foreign
exchange market”. Working Paper S-98-4, Stern School of Business, N.Y.U,
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ANNOTATION: Data: Yao dealer (all trades, inventories)
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3 Books, articles, PhD dissertations, etc.

[323]

[324]

[325]

[326]

[327]

[328]

Bingham, T. R. G. “Foreign exchange markets”. In Newman et al. [358], 154-57.
ANNOTATION: An overview of functioning of FX markets.

BIS (ed.). Electronic Finance: A New Perspective and Challenges. No. 7 in BIS
Papers. Bank for International Settlements, Basel, 2001. URL http://www.bis.
org/publ/bispap07.htm.

BIS (ed.). Market Liquidity: Proceedings of a Workshop Held at the BIS. No. 2 in BIS
Papers. Bank for International Settlements, Basel, 2001. URL http://www.bis.
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BIS (ed.). Market Functioning and Central Bank Policy. No. 12 in BIS Papers.
Bank for International Settlements, Basel, 2002. URL http://www.bis.org/
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BIS. Triennial Central Bank Survey of Foreign Exchange and Derivative Mar-
ket Activity in 2007. Bank for International Settlements, Basel, 2007. URL
http://www.bis.org/triennial.htm.

ANNOTATION: Every three years, in april, the BIS coordinates a global
central bank survey of foreign exchange and derivatives market activ-
ity. In March 1986 the central banks BoE, Fed, BoJ and BoC conducted
surveys of their respective markets. Since 1989, the BIS has conducted
the survey with a much wider coverage every third year, and the full
report is published the year after. The first (1989) was called ”Sur-
vey of Foreign Exchange Market Activity”. From 1992 until 1998 the
survey was called (a variant of) “Central Bank Survey of Foreign Ex-
change and Derivative Market Activity in April 199?”. Since 2002 the
survey is named “Triennial Central Bank Survey of Foreign Exchange
and Derivative Market Activity in 200?”. The first three surveys were
limited to the foreign exchange markets (1989, 1992, 1995). Subse-
quently both the foreign exchange and the derivatives markets have
been surveyed (1998, 2001, 2004, 2007). For the survey, each partici-
pating central bank collects data from the banks and dealers in its ju-
risdiction and calculates aggregate national data. These are provided
to the BIS, which compiles global aggregates. See link for more infor-
mation. See also the summary papers by Galati.

Bjonnes, Geir H., Dagfinn Rime, and Haakon O.Aa. Solheim. “The role of for-
eign speculators in speculative attacks: The case of 1998”. In Sandrine Lardic
and Valérie Mignon (eds.), “Recent Developments on Exchange Rates”, Pal-
grave, 2004.

ANNOTATION: Data: Norges Bank and Sveriges Riksbank data set
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[329] Bjonnes, Geir H., Dagfinn Rime, and Haakon O.Aa. Solheim. “Volume
and volatility in the FX market: Does it matter who you are?” In
Grauwe [348]. URL http://mitpress.mit.edu/catalog/item/default.asp?
$1d=41716BD0-715F-4656-B26E-39B18B717ED2&ttype=2&tid=10519.

ANNoOTATION: Data: The Riksbank data

[330] Blume, Lawrence and Steven Durlauf (eds.). The New Palgrave Dictionary of
Economics. Palgrave Macmillan, 2nd ed., 2008.

[331] Chaboud, Alain P. and Steven Weinberg. “Foreign exchange markets in the
1990s: Intraday market volatility and the growth of electronic trading”. In BIS
[326], 138—47. URL http://www.bis.org/publ/bispapl2.htm.

[332] Cheung, Yin-Wong and Clement Yuk-Pang Wong. “Foreign exchange traders
in hong kong, tokyo, and singapore. a survey study”. In T. Bos and T. A.
Fetherston (eds.), “Advances in Pacific Basin Financial Markets”, , vol. 5111—
134. Elsevier, 1999.

ANNOTATION: Questionnaire survey. See also Cheung, Chinn and
Marsh (2004, IJFE), Cheung and Wong (2000, JIE), and Cheung and
Chinn (2001, JIMF).

[333] Covrig, Vicentiu. Asymmetric Information and Foreign Exchange Market Microstruc-
ture. Ph.D. thesis, Arizona State University, 1999.

[334] de Cecco, Marcello. “Foreign exchange markets: History”. In Newman et al.
[358], 157-59.

[335] de Cecco, Marcello. “Genoese exchange fairs”. In Newman et al. [358], 221—=22.

ANNOTATION: Nice overview on how currency trading were con-
ducted in the old days.

[336] Domowitz, Ian. “Automated trade execution”. In Newman et al. [358].

[337] Evans, Martin D.D. “Foreign exchange market microstructure”. In Blume and
Durlauf [330]. doi:10.1057/9780230226203.0595.

ANNOTATION: Survey

[338] Evans, Martin D.D.  “Understanding exchange rates: A micro-based
perspective on the importance of fundamentals”. In Liebscher et al.
[354]. URL http://www9.georgetown.edu/faculty/evansml/wpapers_files/
undersandingFXdl.pdfl

[339] Evans, Martin D.D. Exchange-Rate Dynamics. Princeton University Press, 2011.

[340] Evans, Martin D.D. and Richard K. Lyons. “Are different-currency assets imper-
fect substitutes?” In Grauwe [348]. URL http://mitpress.mit.edu/catalog/
item/default.asp?sid=41716BD0-715F-4656-B26E-39B18B717ED2&ttype=
2&ti1d=10519.
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ANNOTATION: Data: D2000-1 (4 months, 1996)

[341] Evans, Martin D.D. and Dagfinn Rime. “Micro approaches to foreign exchange
determination”. In Jessica James, lan W. Marsh, and Lucio Sarno (eds.), “The
Handbook of Exchange Rates”, Wiley, 2011. URL http://www.norges-bank.
no/en/about/published/publications/working-papers/2011/5/.

ANNOTATION: Survey

[342] Fan, Mintao and Richard K. Lyons. “Customer trades and extreme events in
foreign exchange”. In Paul Mizen (ed.), “Monetary History, Exchange Rates and
Financial Markets: Essays in Honor of Charles Goodhart”, 160-179. Edward
Elgar, Northampton, MA, 2003.

ANNOTATION: Data: CitiBank customer order flow. First published
paper on these data(?)

[343] Frankel, Jeffrey. “How well do markets work: Might a tobin tax help?” In Haq
et al. [349].

ANNOTATION: Nice discussion on how markets work.

[344] Frankel, Jeffrey A., Giampaolo Galli, and Alberto Giovannini (eds.). The Mi-
crostructure of Foreign Exchange Markets. University of Chicago Press, Chicago,
1996. URL http://www.press.uchicago.edu/cgi-bin/hfs.cgi/00/13113.ctl.

ANNOTATION: Papers from a NBER conference

[345] Gereben, Aron. “Using the microstructure approach to foreign exchange mar-
kets at a central bank”. In Liebscher et al. [354].

[346] Goodhart, Charles A.E., Takatoshi Ito, and Richard G. Payne. “One day
in june 1993: A study of the working of the reuters 2000-2 electronic for-
eign exhcange trading system”. In Frankel et al. [344], 107—79. URL http:
//www.press.uchicago.edu/cgi-bin/hfs.cgi/00/13113.ctl.

ANNOTATION: Data: D2ooo-2 (LSE one-day data). First study of elec-
tronic brokers in FX

[347] Goodhart, Charles A.E. and Richard G. Payne (eds.). The Foreign Exchange Mar-
ket. Empirical Studies with High-Frequency Data. Macmillan, London, 2000.

ANNOTATION: Collection of Goodhart’s papers

[348] Grauwe, Paul De (ed.). Exchange Rate Modelling: Where Do We Stand? MIT
Press, 2005. URL http://mitpress.mit.edu/catalog/item/default.asp?sid=
41716BD0O-715F-4656-B26E-39B18B717ED2&ttype=24t1d=105109.

[349] Haq, Mahbub Ul, Inge Kaul, and Isabelle Grunberg (eds.). The Tobin Tax: Coping
with Financial Volatility. Oxford University Press, Oxford, 1996.
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[350] Hartmann, Philipp. Currency Competition and Foreign Exchange Markets. The
Dollar, the Yen and the Euro. Cambridge University Press, Cambridge, 2000.
doi:10.2277/0521632730.

[351] Heere, Everdine M. Microstructure Theory Applied to the Foreign Exchange Market.
Master’s thesis, Maastricht University, Amsterdam, 1999.

ANNOTATION: Interviews with dealers in ch. 6.

[352] Hsieh, David A. and Allan W. Kleidon. “Bid-ask spreads in foreign exchange
markets: Implications for models of assymetric information”. In Frankel
et al. [344], 41-65. URL http://www.press.uchicago.edu/cgi-bin/hfs.cgi/
00/13113.ctl.

ANNOTATION: Papers from a NBER conference

[353] Jorion, Phillipe. “Risk and turnover in the foreign exchange market”. In Frankel
et al. [344], 19-37. URL http://www.press.uchicago.edu/cgi-bin/hfs.cgi/
00/13113.ctl.

ANNOTATION: Papers from a NBER conference

[354] Liebscher, Klaus, Josef Christl, Peter Mooslechner, and Doris Ritzberger-
Gritinwald (eds.). Currency and Competitiveness in Europe. Edward Elgar, 2008.

[355] Love, Ryan. A Microstructural Analysis of the Effects of News on Order Flow and
on Price Discovery in Foreign Exchange Markets. Ph.D. thesis, London School of
Economics, 2005.

[356] Lyons, Richard K. “Foreign exchange volume: Sound and fury signifying noth-
ing?” In Frankel et al. [344], 183—201. URL http://www.press.uchicago.edu/
cgi-bin/hfs.cgi/00/13113.ctl.

ANNOTATION: Data: Lyons” dealer (D2ooo-1, broker-traders, invento-
ries, 1992)

[357] Lyons, Richard K. The Microstructure Approach to Exchange Rates. MIT
Press, Cambridge, MA, 2001. URL http://mitpress.mit.edu/catalog/item/
default.asp?ttype=2&tid=10838.

[358] Newman, Peter, Murray Milgate, and John Eatwell (eds.). The New Palgrave
Dictionary of Money & Finance. Macmillan Press, London, 1992.

[359] Osler, Carol L. “Market microstructure, foreign exchange”. In Robert A. Meyers
(ed.), “Encyclopedia of Complexity and System Science”, 5404-5438. Springer,
2009. doi:10.1007/978-0-387-30440-3-321.

ANNOTATION: Survey with special emphasis on the empirical litera-
ture
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[360] Perraudin, William and Paolo Vitale. “Interdealer trade and information flows
in a decentralized foreign exchange market”. In Frankel et al. [344], 73-98. URL
http://www.press.uchicago.edu/cgi-bin/hfs.cgi/00/13113.ctl.

ANNOTATION: Papers from a NBER conference

[361] Rime, Dagfinn. Trading in Foreign Exchange Markets. Ph.D dissertation, Norwe-
gian School of Management, Norway, 2001.

[362] Rime, Dagfinn. “New electronic trading systems in the foreign exchange mar-
kets”. In Derek C. Jones (ed.), “New Economy Handbook”, chap. 21, 471-504.
Academic Press, San Diego, 2003. URL http://wwwl.elsevier.com/homepage/
sae/neh/index.htm.

ANNOTATION: Survey, with a special focus on electronic trading sys-
tems.

[363] Sarno, Lucio and Mark P. Taylor. The microstructure of the foreign-exchange market:
A selective survey of the literature. No. 89 in Princeton Studies in International
Economics. Princeton University, 2001.

ANNOTATION: Survey

[364] Sarno, Lucio and Mark P. Taylor. Economics of Exchange Rates. Cambridge Uni-
versity Press, Cambridge, 2003. doii10.2277/0521485843.

ANNOTATION: Chapter on FX microstructure.

[365] Scalia, Antonio. “How do central banks and FX traders interact?” In Liebscher
et al. [354].

[366] Solheim, Haakon O.Aa. Essays on Volatility in the Foreign Exchange Market. Ph.D
dissertation, Norwegian School of Management, Norway, 2004.

[367] Suvanto, Antii. Foreign Exchange Dealing. Essays on the Microstructure of the For-
eign Exchange Market. Ph.D. thesis, ETLA, The Research Institute of the Finnish
Economy, Helsinki, 1993.

ANNOTATION: Among the first to apply microstructure tools to FX!

[368] Tien, David. “Hedging demand and foreign exchange risk premia”. In “Risk
measurement and systemic risk”, Proceedings of the Third Joint Central Bank
Research Conference (CFGS), 140-158. BIS, 2002. URL http://www.biz.org/
cgfs/conf/mar02k. pdf.
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