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Abstract

This file provides a bibliography of the literature on the Microstructure of
Foreign Exchange Markets. It includes clickable links to some of the working
papers, and also clickable URL or por-linkd'| to most of the published papers. I
will add more annotations over time. The BIBIEX database used for this file is
available from my homepage.

The references are organized in three sections: 1) Journal papers; |2) Working
papers; and [3) Books, book-chapters, PhD dissertations, etc.
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http://ssrn.com/paper=1157058
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http://www.nber.org/papers/w7417
http://www.nber.org/papers/w7417
http://www.nber.org/papers/w7416
http://www.nber.org/papers/w14175
http://www.nber.org/papers/w14175
http://www.riskresearch.org

[227]

[228]

[229]

[230]

[231]

[232]

[233]

[234]

[235]

[236]

[237]

Danielsson, Jén and Richard Payne. “Liquidity determination in an order
driven market”. typescript, London School of Economics, FMG, 2002. URL
http://www.riskresearch.org.

ANNOTATION: Data: D20oo-2 (LSE 1-week data set)

de Jong, Frank, Roland Mahieu, Peter Schotman, and Irma Van Leeuwen.
“Price discovery on foreign exchange markets with differentially informed
traders”. typescript, Tilburg University, 1999. URL http://center.uvt.nl/
staff/dejong/preprints/paperjmsl.pdf.

Derviz, Alexis. “Continuous time decision-making in a partially decentralized
multiple dealership forex market, and the equilibrium exchange rate”. type-
script, Czech National Bank, 2001.

Derviz, Alexis. “Modeling electronic FX brokerage as a fast order-driven market
under heterogeneous private values and information”. Working Papers IES
2007/16, Charles University Prague, 2007. URL http://ideas.repec.org/p/
fau/wpaper/wp2007_16.html.

Ding, Liang and Jonas Hiltrop. “The electronic trading systems and bid-ask
spreads in the foreign exchange market”. Working paper, Macalester College,
2009.

D’Souza, Chris. “How do canadian banks that deal in foreign exchange hedge
their exposure to risk?” Working Paper 2002-34, Bank of Canada, 2002. URL
http://www.bankofcanada.ca/en/res/wp/2002/wp02-34.html.

D’Souza, Chris. “A market microstructure analysis of foreign exchange in-
tervention in canada”. Working Paper 2002-16, Bank of Canada, 2002. URL
http://www.bankofcanada.ca/en/res/wp/2002/wp02-16.html.

Dupuis, A., ].B. Glattfelder, T. Bisig, and R.B. Olsen. “Measuring fx market
events: Intrinsic time, scaling laws and market quakes”. typescript, Olsen Ltd.,
2009.

Evans, Martin D. D. “The microstructure of foreign exchange dynamics”. type-
script, Georgetown University, 1998.

ANNOTATION: Data: D2000-1 (4 months, 1996)

Evans, Martin D. D. “What are the origins of foreign exchange movements?”
typescript, Georgetown University, 1999.

ANNOTATION: Data: D200o-1 (4 months, 1996)

Evans, Martin D. D. and Richard K. Lyons. “Portfolio balance, price impact,
and secret intervention”. Working Paper 8356, National Bureau of Economic
Research, 2001. URL http://www.nber.org/papers/w8356. Intervention.pdf.

ANNOTATION: Data: D2000o-1 (4 months, 1996).
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http://center.uvt.nl/staff/dejong/preprints/paperjmsl.pdf
http://center.uvt.nl/staff/dejong/preprints/paperjmsl.pdf
http://ideas.repec.org/p/fau/wpaper/wp2007_16.html
http://ideas.repec.org/p/fau/wpaper/wp2007_16.html
http://www.bankofcanada.ca/en/res/wp/2002/wp02-34.html
http://www.bankofcanada.ca/en/res/wp/2002/wp02-16.html
http://www.nber.org/papers/w8356

[238] Evans, Martin D. D. and Richard K. Lyons. “Exchange rate fundamentals and
order flow”. Working Paper 13151, National Bureau of Economic Research,
2007. URL http://www.nber.org/papers/w13151.

ANNoOTATION: Data: CitiBank customer order flow. Presented at 1st
Annual CB Workshop (BI/NB o05).

[239] Evans, Martin D.D. and Richard K. Lyons. “A new micro model of exchange
rate dynamics”. Working Paper 10379, National Bureau of Economic Research,
2004. URL http://www.nber.org/papers/w10379.

ANNOTATION: Presented at SIFR 03

[240] Froot, Kenneth A. and Jessica D. Tjornhom. “Decomposing the persistence of
international equity flows”. Working Paper 9079, National Bureau of Economic
Research, 2002. URL http://www.nber.org/papers/w9079.

ANNOTATION: Data: StateStreet (7 years)

[241] Galati, Gabriele. “Trading volumes, volatility and spreads in foreign exchange
markets: Evidence from emerging market countries”. Working Paper 93, BIS,
2000. URL http://www.bis.org/publ/work93.pdf.

[242] Gencay, Ramazan and Nikola Gradojevic. “Informed trading in electronic for-
eign exchange market”. typescript, Lakehead University, 2009. URL http:
//ssrn.com/abstract=1263341.

[243] Gencay, Ramazan, Nikola Gradojevic, and Faruk Selcuk. “When do informed
traders arrive in foreign exchange markets?” typescript, Lakehead University,
2008. URL http://ssrn.com/abstract=1071343.
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information and liquidity on the hungarian foreign exchange market”. Working
Paper 8, Magyar Nemzeti Bank, 2006. URL http://english.mnb.hu/Engine.
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ANNOTATION: Data: Bank of Hungary customer flows. Presented at
2nd Annuacl CB Workshop (BoC/NB 06)

[245] Girardin, Eric and Richard K. Lyons. “Does intervention alter private behav-
ior?” typescript, UC Berkeley, 2007.

ANNOTATION: Data: CitiBank customer order flow. Presented at MNB
o7

[246] Gradojevic, Nikola and Christopher J. Neely. “The dynamic interaction of or-
der flows and the CAD/USD exchange rate”. Working Paper 2008-006A, Fed-
eral Reserve St. Louis, 2008. URL http://research.stlouisfed.org/wp/more/
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[247] Griffoli, Tommaso Mancini and Angelo Ranaldo. “Deviations from covered
interest parity during the crisis; a story of funding liquidity constraints”. type-
script, Swiss National Bank, 2009.

[248] Hau, Harald. “The exchange rate effect of multi-currency risk arbitrage”. type-
script, INSEAD, 2009.

[249] Hau, Harald, Massimo Massa, and Joel Peress. “Do demand curves for curren-
cies slope down? evidence from the MSCI global index change”. Discussion
Paper 4862, CEPR, 2005. URL http://www.cepr.org/pubs/dps/DP4862.asp.

[250] Ito, Takatoshi and Yuko Hashimoto. “Microstructure of the yen/dollar for-
eign exchange market: Patterns of intra-day activity revealed in the electronic
broking system”. Working Paper 10856, National Bureau of Economic Research,
2004. URL http://www.nber.org/papers/wl0856.

ANNOTATION: Data: EBS

[251] Ito, Takatoshi and Yuko Hashimoto. “Price impacts of deals and predictability
of the exchange rate movements”. Working Paper 12682, National Bureau of
Economic Research, 2006. URL http://www.nber.org/papers/wl2682.

ANNOTATION: Data: EBS

[252] Jylhd, Petri and Matti Suominen. “Arbitrage capital and currency carry trade
returns”. typescript, Helsinki School of Economics, 2009.

[253] Kim, Woochan and Shang-Jin Wei. “Foreign portfolio investors before and dur-
ing a crisis”. Working Paper 6968, National Bureau of Economic Research, 1999.
URL http://www.nber.org/papers/w6968.

ANNOTATION: Data: US Treasury

[254] Lechner, Sandra and Ingmar Nolte. “Customer trading in the foreign exchange
market. empirical evidence from an internet trading platform”. Working paper,
University of Konstanz, 2005. URL http://ssrn.com/abstract=908255.

ANNOTATION: Data: OANDA customer flows

[255] Lo, Ingrid and Stephen G. Sapp. “Order submission: The choice between limit
and market orders”. Working Paper 2005-42, Bank of Canada, 2005. URL
http://www.bankofcanada.ca/en/res/wp/2005/wp05-42.html.

[256] Lo, Ingrid and Stephen G. Sapp. “Price aggressiveness and quantity: How are
they determined in a limit order market?” Working paper, Bank of Canada,
2006.

ANNOTATION: Data: The LSE D2000-2 99-00 data set. Presented at the
1st Annual CB Workshop (BI/NB o5)
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[257]

[258]

[259]

[260]

[261]

[262]

[263]
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[265]

[266]
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prices and depths in the foreign exchange limit order market”. Working Paper
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2006/wp06-8.html.

ANNOTATION: Data: D20oo-2 (LSE 99-00 data set)

Lo, Ingrid and Stephen G. Sapp. “Order aggressiveness and quantity: How are
they determined in a limit order market?” Working Paper 2007-23, Bank of
Canada, 2007. URL http://www.bankofcanada.ca/en/res/wp/2007/wp07-23.
html.
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foreign exchange market: Measurement, commonality, and risk premiums”.
typescript, Swiss National Bank, 2009. URL http://ssrn.com/paper=1447869.

Marsh, Ian W. and Teng Miao. “Informational linkage between fx and stock
markets: Impacts of FX order flows on stock market”. typescript, Cass Business
School, 2009.

Marsh, Ian W. and Ceire O’'Rourke. “Customer order flow and exchange rate
movements: Is there really information content?” Working paper, Cass Busi-
ness School, 2005. URL http://ssrn.com/abstract=704944.

ANNOTATION: Data: RBS data. Presented at 1st Annual CB Workshop
(BI/NB o5).

Marshall, Ben R., Sirimon Treepongkaruna, and Martin R. Young. “What level
of compensation is available to arbitrageurs in the foreign exchange market?”
Working paper, Massey University, 2008. URL http://ssrn.com/abstract=
970410.
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formation and excess volatility in the spot foreign exchange market: An in-
traday empirical perspective”. Discussion Paper CCR-05-07, University of
Southampton, 2005. URL http://www.management.soton.ac.uk/research/
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Medeiros, Otavio R. De. “Exchange rate and market microstructure in brazil”.
mimeo., University of Brasilia, 2005. URL http://papers.ssrn.com/sol3/
papers.cfm?abstract_id=700881.

Melvin, Michael and Lin Wen. “The choice of direct dealing or electronic bro-
kerage in foreign exchange trading”. typescript, Arizona State University, 2003.

ANNOTATION: Presented at SIFR 03

Mende, Alexander and Lukas Menkhoff. “Different counterparties, different
foreign exchange trading? The perspective of a median bank”. Typescript,
University of Hannover, 2003.
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ANNOTATION: Data: The Menkhoff-dealer. Presented at SIFR 03

[267] Menkhoff, Lukas, Carol L. Osler, and Maik Schmeling. “Order-choice dynamics
under asymmetric information: An empirical analysis”. typescript, University
of Hannover, 2009.

[268] Menkhoff, Lukas and Maik Schmeling. “Learning from post-trade identity dis-
closure in electronic trading”. typescript, Hannover University, 2009. URL
http://ssrn.com/abstract=1370244.

ANNOTATION: Presented at the 4th Annual CB Workshop
(BIS/HKMA 08)

[269] Moore, Michael J. and Richard Payne. “Size, specialism and the nature of infor-
mational advantage in inter-dealer foreign exchange trading”. Working paper,
Queens University Belfast, 2009.

[270] Onur, Esen. “A dynamic model of the foreign exchange market”. typescript,
UC Davis, 2007.

[271] Onur, Esen. “The role of asymmetric information among investors in the for-
eign exchange market”. typescript, UC Davis, 2007.

[272] Onur, Esen. “The role of customer heterogeneity in the nis/dollar market:
Evidence from market-wide data”. typescript, UC Davis, 2007.

[273] Osler, Carol L., Alexander Mende, and Lukas Menkhoff. “Price discovery in
currency markets”. Working paper, Brandeis, 2007. URL http://ideas.repec.
org/p/han/dpaper/dp-351.html.

ANNOTATION: Presented at BoC/NB 06. Previously “Asymmetric In-
formation and Currency Spreads”

[274] Osler, Carol L. and Tanseli Savaser. “The microstructure of exchange rate insta-
bility”. typescript, Brandeis University, 2007.

ANNOTATION: Data: Royal Bank of Scotland price-contingent orders.
Presented at MNB o7

[275] Osler, Carol L. and Vitaliy Vandrovych. “Hedge funds and the origins of private
information in currency markets”. typescript, Brandeis University, 2009.

[276] Osler, Carol L. and Rimma Yusim. “Intraday dynamics of foreign-exchange
spreads”. typescript, Brandeis University, 2009.

[277] Pasquariello, Paolo. “The microstructure of currency markets: An empirical
model of intra-day return and bid-ask spread behavior”. typescript, University
of Michigan, 2001. doi:10.2139/ssrn.252510.

[278] Payne, Richard. “Announcement effects and seasonality in the intra-day foreign
exchange market”. typescript, London School of Economics, FMG, 1996.

28


http://ssrn.com/abstract=1370244
http://ideas.repec.org/p/han/dpaper/dp-351.html
http://ideas.repec.org/p/han/dpaper/dp-351.html
http://dx.doi.org/10.2139/ssrn.252510
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an electronic limit order book: Evidence from Reuters D2ooo-2”. typescript,
London School of Economics, FMG, 2001. URL http://www.riskresearch.
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[280] Phylaktis, Kate and Long Chen. “Macroeconomic announcements and private
information in the foreign exchange market”. Tech. rep., Cass Business School,
2005.

[281] Ramadorai, Tarun. “Persistence, performance, and prices in foreign exchange
markets”. typescript, Oxford University, 2006.

[282] Ranaldo, Angelo and Paul Soderlind. “Safe haven currencies”. Discussion
Paper 2007-22, University of St. Gallen, 2007. URL http://ssrn.com/abstract=
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and exchange rate dynamics”. Discussion Paper Series 1: Economic Studies
05/2007, Deutsche Bundesbank, 2007.

[284] Reitz, Stefan, Markus A. Schmidt, and Mark P. Taylor. “Financial intermediation
and the role of price discrimination in a two-tier market”. typescript, Deutsche
Bundesbank, 2008.

[285] Rime, Dagfinn. “Private or public information in foreign exchange markets? an
empirical analysis”. Memorandum 14/2000, Department of Economics, Uni-
versity of Oslo, Oslo, Norway, 2000.

ANNOTATION: Data: Norges Bank data set

[286] Rime, Dagfinn. “U.S. exchange rates and currency flows”. Working Paper 4,
Stockholm Institute for Financial Research, Stockholm, Sweden, 2001.

ANNOTATION: Data: US Treasury data set

[287] Romeu, Rafael. “An intraday pricing model of foreign exchange markets”.
Working Paper 03/115, IMF, 2003. URL http://ssrn.com/abstract=879191.

[288] Romeu, Rafael. “A puzzle of microstructure market maker models”. Working
Paper 04/6, IMF, 2004. URL http://ssrn.com/paper=878829.
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New York, 2006. URL http://www.newyorkfed.org/research/staff_reports/
sr262.html.
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RePEc:cii:cepidt:2003-18|
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[291]

[292]

[293]

[294]

[295]

[296]

[297]

[298]

[299]

[300]

Savaser, Tanseli. “Exchange rate response to macro news: Through the lens of
microstructure”. typescript, Brandeis, 2006.

ANNOTATION: Presented at BoC/NB 06

Siourounis, Gregorios. “Capital flows and exchange rates an empirical anal-
ysis”.  Working Paper 00028, University of Peloponnese, 2008. URL http:
//ideas.repec.org/p/uop/wpaper/00028. html.

Smyth, Nick. “Order flow and the exchange rate changes: A look at the
NZD/USD and AUD/USD”. Discussion Paper 2009/03, Reserve Bank of New
Zealand, 2009. URL http://www.rbnz.govt.nz/research/discusspapers/
dp09_03.pdf.

ANNOTATION: Data: 5 years of D2000-2

Vitale, Paolo. “A market microstructure analysis of foreign exchange interven-
tion”. Working Paper 5468, CEPR, 2006. URL http://www.cepr.org/pubs/dps/
DP5468. asp.

ANNOTATION: Presented at BoC/NB 06

Vitale, Paolo. “Optimal informed trading in the foreign exchange market”.
Discussion Paper 6553, CEPR, 2007. URL http://www.cepr.org/pubs/dps/
DP6553. asp.

ANNOTATION: Theory-model based on Bacchetta and van Wincoop
(AER, 2006)

Wada, Ryosuke. “Stochastic structure of brokered foreign exchange auctions”.
typescript, Otaru University of Commerce, 2005. URL http://ssrn.com/
abstract=687642.

Wei, Shang-Jin and Jungshik Kim. “The big players in the foreign exchange
market: Do they trade on information or noise”. Working Paper 6256, National
Bureau of Economic Research, 1997. URL http://www.nber.org/papers/w6256.

ANNOTATION: Data: US Treasury data set

Wu, Thomas. “Order flow in the south: Anatomy of the brazilian FX market”.
typescript, UC Santa Cruz, 2007. URL http://people.ucsc.edu/~thomaswu/
Research/orderflow.pdf.

Yao, Jian M. “Market making the interbank foreign exchange market”. Working
Paper S-98-3, Stern School of Business, N.Y.U, 1998.

ANNOTATION: Data: Yao dealer (all trades, inventories)

Yao, Jian M. “Spread components and dealer profits in the interbank foreign
exchange market”. Working Paper S-98-4, Stern School of Business, N.Y.U,

1998.

ANNOTATION: Data: Yao dealer (all trades, inventories)

30


http://ideas.repec.org/p/uop/wpaper/00028.html
http://ideas.repec.org/p/uop/wpaper/00028.html
http://www.rbnz.govt.nz/research/discusspapers/dp09_03.pdf
http://www.rbnz.govt.nz/research/discusspapers/dp09_03.pdf
http://www.cepr.org/pubs/dps/DP5468.asp
http://www.cepr.org/pubs/dps/DP5468.asp
http://www.cepr.org/pubs/dps/DP6553.asp
http://www.cepr.org/pubs/dps/DP6553.asp
http://ssrn.com/abstract=687642
http://ssrn.com/abstract=687642
http://www.nber.org/papers/w6256
http://people.ucsc.edu/~thomaswu/Research/orderflow.pdf
http://people.ucsc.edu/~thomaswu/Research/orderflow.pdf

3 Books, articles, PhD dissertations, etc.

[301]

[302]

[303]

[304]

[305]

[306]

Bingham, T. R. G. “Foreign exchange markets”. In Newman et al. [335], 154-57.
ANNOTATION: An overview of functioning of FX markets.

BIS (ed.). Electronic Finance: A New Perspective and Challenges. No. 7 in BIS
Papers. Bank for International Settlements, Basel, 2001. URL http://www.bis.
org/publ/bispap07.htm.

BIS (ed.). Market Liquidity: Proceedings of a Workshop Held at the BIS. No. 2 in BIS
Papers. Bank for International Settlements, Basel, 2001. URL http://www.bis.
org/publ/bispap02.htm.

BIS (ed.). Market Functioning and Central Bank Policy. No. 12 in BIS Papers.
Bank for International Settlements, Basel, 2002. URL http://www.bis.org/
publ/bispapl2.htm.

BIS. Triennial Central Bank Survey of Foreign Exchange and Derivative Mar-
ket Activity in 2007. Bank for International Settlements, Basel, 2007. URL
http://www.bis.org/triennial.htm.

ANNOTATION: Every three years, in april, the BIS coordinates a global
central bank survey of foreign exchange and derivatives market activ-
ity. In March 1986 the central banks BoE, Fed, BoJ and BoC conducted
surveys of their respective markets. Since 1989, the BIS has conducted
the survey with a much wider coverage every third year, and the full
report is published the year after. The first (1989) was called ”Sur-
vey of Foreign Exchange Market Activity”. From 1992 until 1998 the
survey was called (a variant of) “Central Bank Survey of Foreign Ex-
change and Derivative Market Activity in April 199?”. Since 2002 the
survey is named “Triennial Central Bank Survey of Foreign Exchange
and Derivative Market Activity in 200?”. The first three surveys were
limited to the foreign exchange markets (1989, 1992, 1995). Subse-
quently both the foreign exchange and the derivatives markets have
been surveyed (1998, 2001, 2004, 2007). For the survey, each partici-
pating central bank collects data from the banks and dealers in its ju-
risdiction and calculates aggregate national data. These are provided
to the BIS, which compiles global aggregates. See link for more infor-
mation. See also the summary papers by Galati.

Bjonnes, Geir H., Dagfinn Rime, and Haakon O. Aa. Solheim. “The role of for-
eign speculators in speculative attacks: The case of 1998”. In Sandrine Lardic
and Valérie Mignon (eds.), “Recent Developments on Exchange Rates”, Pal-
grave, 2004.

ANNOTATION: Data: Norges Bank and Sveriges Riksbank data set
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[307] Bjonnes, Geir H., Dagfinn Rime, and Haakon O. Aa. Solheim. “Volume
and volatility in the FX market: Does it matter who you are?” In
Grauwe [325]. URL http://mitpress.mit.edu/catalog/item/default.asp?
$1d=41716BD0-715F-4656-B26E-39B18B717ED2&ttype=2&tid=10519.

ANNOTATION: Data: The Riksbank data

[308] Blume, Lawrence and Steven Durlauf (eds.). The New Palgrave Dictionary of
Economics. Palgrave Macmillan, 2nd ed., 2008.

[309] Chaboud, Alain and Steven Weinberg. “Foreign exchange markets in the 199os:
Intraday market volatility and the growth of electronic trading”. In BIS [304],
138—47. URL http://www.bis.org/publ/bispapl2.htm.

[310] Cheung, Yin-Wong and Clement Yuk-Pang Wong. “Foreign exchange traders
in Hong Kong, Tokyo, and Singapore. a survey study”. In T. Bos and T. A.
Fetherston (eds.), “Advances in Pacific Basin Financial Markets”, , vol. 5111—
134. Elsevier, 1999.

ANNOTATION: Questionnaire survey. See also Cheung, Chinn and
Marsh (2004, IJFE), Cheung and Wong (2000, JIE), and Cheung and
Chinn (2001, JIMF).

[311] Covrig, Vicentiu. Asymmetric Information and Foreign Exchange Market Microstric-
ture. Ph.D. thesis, Arizona State University, 1999.

[312] de Cecco, Marcello. “Foreign exchange markets: History”. In Newman et al.
(3351, 157-59-

[313] de Cecco, Marcello. “Genoese exchange fairs”. In Newman et al. [335], 221—=22.

ANNOTATION: Nice overview on how currency trading were con-
ducted in the old days.

[314] Domowitz, Ian. “Automated trade execution”. In Newman et al. [335].

[315] Evans, Martin D. D. “Foreign exchange market microstructure”. In Blume and
Durlauf [308]. doi:10.1057/9780230226203.0595.

ANNOTATION: Survey

[316] Evans, Martin D. D. Foundations of Foreign Exchange. Princeton Series in
International Finance. Princeton University Press, 2009. URL http://www9.
georgetown.edu/faculty/evansml/book/outline.htm.

[317] Evans, Martin D.D.  “Understanding exchange rates: A micro-based
perspective on the importance of fundamentals”. In Liebscher et al
[331]. URL http://www9.georgetown.edu/faculty/evansml/wpapers_files/
undersandingFXdl.pdf.
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