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Danish families have large balance sheets 

  - but net wealth comparable to other Nordic countries 



Research agenda 



Detailed microdata covering Danish families 



Debt-to-income ratios higher among high-income 

families 



Debt is highly concentrated among high-income 

families… 



… and among families with large financial assets 



 

Example 1 – Financial stability: 

How robust are families to interest rate 
increases and unemployment? 



Arrears rate for mortgage loans remained low 

during financial crisis, and has since fallen  



Few families fall into mortgage arrears, even 

among those with tight finances 



Macroeconomic stress tests : Only very modest 

increase in no. of families in mortgage arrears 

 

 

 



Families’ resilience to interest rate shocks 



 

Example 2 – Macroeconomic stability: 

Did a high debt overhang amplify the 
reduction in consumption during the 

crisis? 



Aggregate LTV ratio is at a high level 
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Leverage and consumption – what do we hope 

to learn from microdata? 

                                 

An example Household A Household B 

Before the crisis    

Home value  ...........................  2.0 1.0 
Debt  .....................................  1.5 0.5 
Net worth  ..............................  0.5 0.5 
LTV ratio, per cent  ..................  75.0 50.0 

After the crisis   
Home value  ...........................  1.8 0.8 
Debt  .....................................  1.5 0.5 
Net worth  ..............................  0.3 0.3 
LTV ratio, per cent  ..................  83.3 62.5 

 

 



Imputing consumption from income and wealth 

data 

𝐶 = 𝑌𝑑 − 𝑆

𝐶𝑖𝑚𝑝 = 𝑌𝑑 − ∆𝑁𝑊



Highly indebted households reduced 

consumption more during the crisis 
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Regression results presented graphically 
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Possible interpretations 



Consumption levels before and during the crisis 
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Example 3 – Specific topics in financial 
stability: 

Families with interest-only loans 



Families with interest-only loans and high LTVs 

have lower savings ratios 
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Families with interest-only loans and high LTVs 

have fewer liquid assets 
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Conclusions 



Conclusions 


