Appendix B

The present value of central
government investments in

and support to Norwegian
banks

Harald Moen

During the banking crisis at the end of the 1980s and beginning of the 1990s,
the Government Bank Insurance Fund, the Government Bank Investment Fund
and Norges Bank provided support and invested in Norwegian commercial and
savings banks. Commissioned by Norges Bank, I have calculated the present
value of the public sector’s capital injections. The calculations have been made
on the basis of purely commercial principles. The social consequences of enabling
the banking system to maintain activities are not included. The net present
value respresents discounted revenues from the sale of state-owned shares, etc.
less discounted gross costs of the support. The calculations show a net present
value of the capital injections of a negative NOK 8.6 billion at end-1995 and
NOK 5.7 billion at end-2001. A positive present value at end-2001 means that
central government capital injections yielded a return in excess of the discount
rate, partly reflecting favourable price movements for the state-owned shares.
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1 Introduction and summary

This appendix presents calculations of the present value of government invest-
ments in and support to Norwegian banks during the banking crisis. The calcu-
lations include the Government Bank Insurance Fund (GBIF), the Government
Bank Investment Fund (SBIF!) and Norges Bank in addition to one case of
direct support from the central government.

The calculations have been made by discounting all payment flows to the
same date. In the main alternative the calculations are made as at 31 December
2001. On this date, central government investments had been sold, with the
exception of a substantial ownership interest in Den norske Bank. This was
valued at the stock exchange price on 31 December 2001.

In addition, calculations have been made as at 31 December 1995. The
banking crisis is often considered to have ended in 1993. It may therefore be
maintained that government commitments after this time may be looked upon
as financial investments and not a crisis solution. On the other hand, the reason
for continued government involvement in a number of banks (both as owner and
lender) after 1993 was the banking crisis itself. There was also a thin market for
bank shares and primary capital certificates in 1993, so it is uncertain whether
the state could then have sold its large stakes at an acceptable price. This would
indicate that the fact that the state used some time to sell off its ownership
shares acquired during the banking crisis can be looked upon as part of the
overall rescue operation.?

The present value is calculated for outgoing payments, incoming payments
and net payment flows individually. The costs of support in the form of loans are
based on the value of any subsidised borrowing rate and loan amounts written-
off. The costs that accrued in connection with Norges Bank’s support loans are
further discussed in section 3.3.

In the main alternative, different interest rates are used for different types
of support and investments. Moreover, the interest rate varies over time. The
main principle has been that the interest rate selected should correspond to the
alternative expected return on investments with more or less the same degree of
risk. In addition, calculations have been made based on a risk-free interest rate
3

(rate on one-year Treasury note).” The assumptions concerning interest rates

L Abbreviation for the Norwegian name (Statens Bankinvesteringsfond). The Norwegian
abbreviation is used to distinguish it from The Government Bank Insurance Fund which we
throughout refer to as GBIF.

2A calculation date some time after the actual crisis was resolved is not unique interna-
tionally. For example, Swedish calculations evaluated the net present value of Swedish crisis
costs as at 1 July 1997, i.e. about four years after the resolution of Sweden’s banking crisis.
This was motivated by the winding up of activities in the Swedish “bad bank” Securum on
this date. See Jennergren and Néslund (1998).

3The interest rates applied in our calculations deviate from the interest rate applied in
other contexts (see e.g. Report No. 39 (1993-1994) to the Storting). This is one reason why
the discounted amounts deviate somewhat in different calculations. Deviations may also arise
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are presented in greater detail in section 2. The various investment vehicles and
the various types of support are reviewed in the following. The assumptions
applying are presented case by case.

Table 1 shows estimated present values at end-2001. When payment flows
are discounted forwards, they are higher than they were on the payment dates.
As long as the same payment flows are applied, however, the relative difference
between the figures is not influenced by the discounting date. For investments
in ownership interests in banks, the sales amount and residual values on the
calculation dates are recorded as incoming payments, i.e. positive values, in the
analysis. For support measures like a subsidised borrowing rate, the subsidy
amount is recorded net under outgoing payments, i.e. as a negative value.

Table 1: Present value 31.12.01

Outgoing Incoming

In NOK 1000 payments payments Net
DnB -20 889 524 31 544 867 10 655 343
Kreditkassen -17 355 559 19 245 837 1890 278
Fokus Bank -2 578 393 2 590 308 11 916
Oslobanken -253 371 2 476 -250 895
Sparebanken NOR -2 050 065 3 022 882 972 817
Other banks -346 162 427 717 81 555
Support loans to

SBGF and CBGF -90 941 0 -90 941
Adm. costs GBIF

and SBIF -101 009 0 -101 009
Support dir. from

the state to SBGF -1 886 240 0 -1 886 240
Special term deposits -3 820 339 0 -3 820 339
Sparebanken Nord-Norge -1 511 027 0 -1 511 027
Norion Bank -218 039 0 -218 039
Total -51 100 668 56 834 088 5 733 419

SBGF: Savings Banks’ Guarantee Fund, CBGF: Commercial Banks’ Guarantee Fund

From the top and down to "Support loans to SBGF and CBGF", the figures
relate to investments and support measures from the GBIF and SBIF. The cate-

because our calculations are more complete and the dates for the calculations are different.
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gory "Other banks" includes some smaller banks in which the Government Bank
Investment Fund invested. The line "Adm. costs GBIF and SBIF" comprises
the operating expenses of the two funds. However, direct selling costs, etc. in
connection with the funds’ investments are included in the line for each bank.
The line "Support dir. from the state to SBGF" relates to a transfer of NOK
1 billion which the Savings Banks’ Guarantee Fund received from the state in
November 1991.

The last three items relate to support from Norges Bank. The line "Special-
term deposits" is the present value of an estimated interest rate subsidy for
Norges Bank’s deposits on special terms in Norwegian banks in the years 1991
to 1993. "Sparebanken Nord-Norge" includes in part the interest rate subsidy
for loans from Norges Bank to the bank in the period 1991-1994 and in part
the writing down of loans. Finally, "Norion Bank" relates to Norges Bank’s
losses on claims on the bank in connection with the winding up of the bank in
1989-1990.

The table shows that the total present value as at 31 December 2001 was
NOK 5.7 billion. In principle, this means that even when the purpose of the
support and investments is disregarded, government agencies recorded a com-
mercial return which at that time had a value of NOK 5.7 billion more than
could have been expected from other investments with comparable risk. In the
calculations, direct support measures for which later repayment could not be
automatically assumed are also included. Moreover, we see that the present
value of the investment in Den norske Bank makes the largest contribution,
whereas investments and support measures have a total negative present value
of about NOK 4.9 billion.

Table 2 shows the present values at the end of 1995. The calculations have
been made along the same lines as the calculations of present values at the end
of 2001 (see above). However, in these calculations payment flows have only
been taken into account up to 31 December 1995. For investments that were
not sold at the time, an attempt has been made to apply a market value on this
date. The banking crisis was then over, but there was a thin market for equities
and it is uncertain what prices could have been obtained. Detailed assumptions
are presented in the discussion of each bank.

The calculations show a net present value of a negative NOK 8.6 billion.
This therefore indicates that it would have been considerably less favourable
to dispose of equities owned by the state after the banking crisis as early as
assumed here. For both incoming and outgoing payments, the present value is
naturally reduced when the calculations are made for an earlier date, but for
incoming payments the reduction in value is much greater in this case. This is
particularly due to the higher payments that could be achieved for ownership
interests by keeping them longer.

As noted, calculations of present values have also been made in which the
risk-free interest rate alone is used as the discount rate (see section 4 for details).
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Table 2: Present value 31.12.95

Outgoing Incoming

In NOK 1000 payments payments Net
DnB -9120 185 9974 510 854 325
Kreditkassen -10 347 425 5 788 109 -4 559 315
Fokus Bank -1 801 335 1 809 507 8171
Oslobanken -184 852 1 816 -183 035
Sparebanken NOR -1 443 702 2129 733 686 030
Other banks -234 649 287 710 53 061
Support loan to

SBGF and CBGF -65 985 0 -65 985
Adm. costs GBIF

and SBIF -33 813 0 -33 813
Support dir. from

the state to SBGF -1 368 620 0 -1 368 620
Special term deposits -2 771 988 0 -2 771 988
Sparebanken Nord-Norge -1 096 373 0 -1 096 373
Norion Bank -162 805 0 -162 805
Total -28 631 731 19 991 385 -8 640 346

The same payment flows are used in these calculations as in the calculations
described above. The net present value at 31 December 2001 then reaches NOK
13.7 billion, compared with NOK 5.7 billion in the other calculation where a
higher discount rate was used (discount rate which reflected the risk associated
with the investments). If the calculations are made for end-1995, the present
value is still negative but the value is closer to zero.

2 Technical assumptions

The calculations cover the main items shown in Table 1 and 2. It is assumed
that no other type of support of significance was provided.

The calculations extend from 1989, when Norion Bank was placed under
administration and support loans of NOK 500 million were paid to Sparebanken
Nord-Norge, until end-2001. The support measures were discontinued fairly
early in the 1990s, and in the last half of the 1990s most of the government’s
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ownership interests in the banks were disposed of. At the end of 2001, however,
the Government Bank Investment Fund still had a sizeable stake in Den norske
Bank.

Discount rates represent an important set of assumptions when calculating
present values. When calculating present values, we are most often looking
at future expected cash flows. As a rule, analyses use a discount rate that
reflects the uncertainty in the cash flow covered by the calculations and the time
horizon. Alternatively (and more precisely), different discount rates are used
for the different expected cash flows, depending on how far into the future they
are. The interest rates will then reflect current market rates for the respective
periods up until the time the expected cash flows take place.

When calculations are made retrospectively, the cash flows are known. Un-
certainty therefore no longer exists. We should nevertheless take into account
the uncertainty that existed at the time the investment decisions were taken. In
these calculations, this is done by incorporating a risk premium in the discount
rate. On the other hand, for those periods in which there was no uncertainty,
it is not natural to incorporate this risk premium in the discount rate. This
applies, for example, to support measures for which the scale of the support
was stipulated in advance. This also applies to the period following the sale of
e.g. shares that were purchased and up to the time of calculating the present
value. If, for example, we look at investments in Fokus Bank, shares in the bank
were sold in 1995. For the following period and up to the end of 2001 (the time
for calculating present values), the risk-free rate is then used.

Inasmuch as different interest rates are used for different periods in the calcu-
lations, it was decided to apply a one-year risk-free rate (i.e. rate on Norwegian
Treasury notes) when calculating present values. In principle, additional inter-
est rates on government paper with both shorter and longer maturities could
have been used. The one-year rate as at 31 December is a practical choice.* For
equity instruments, the same risk premium is used for all investments and for
all periods. A risk premium of 4 percentage points was used in this connection.
This was close to the consensus for the risk premium used for the sum of listed
companies in Norway in the 1990s. The sharp fall in prices in recent years may
have resulted in differing perceptions concerning the risk premium, but what has
occurred in more recent periods is deemed to be less relevant to this analysis.

It is therefore assumed (somewhat imprecisely) that the risk associated with
investments in these banks was approximately the same as the average risk
associated with investments in the stock market in Norway. During the actual
crisis, it is clear that the market considered the risk associated with the banks
that received support to be very high. This indicates that a risk premium of 4
percentage points may be somewhat low, particularly for the Government Bank
Insurance Fund’s investments.

4 A one-year rate was also used in the calculations for Sweden., cf. Jennergren and Nislund
(1998).



DETAILED CALCULATIONS 231

The same risk rate cannot be used for loans to banks. In order to take
account of the risk associated with loans, NIBOR is used as the discount rate.
In most cases, the one-year rate is used, but the semi-annual rate is also used
when the loan periods have been semi-annual. Table 3 shows the risk-free rate
that has been used, the rate plus a risk premium and one-year NIBOR.

Table 3: Discount rates in per cent

Payment | Risk-free rate | Rate plus a risk | One-year
date One -year premium NIBOR
1989 11.40 15.40 12.25
1990 10.30 14.30 11.59
1991 10.10 14.10 10.57
1992 10.30 14.30 11.54
1993 5.25 9.25 5.25
1994 6.15 10.15 6.72
1995 5.20 9.20 5.24
1996 4.05 8.05 4.34
1997 4.14 8.14 4.43
1998 6.81 10.81 6.87
1999 5.67 9.67 6.04
2000 7.09 11.09 7.27
2001 5.93 9.93 6.17

The figures are based on Norges Bank's statistics. For the period prior to 1996,

the figures are based on somewhat incomplete statistics, but the interest rates
used here are nevertheless deemed to be those that best reflect the alternative

rate for the period being examined.

3 Detailed calculations

A detailed description of the various items in the support from government
agencies is presented below. The support from the Government Bank Insurance
Fund and the Government Bank Investment Fund, which was decidedly the
most extensive, is discussed first. This is followed by a discussion of a separate
transfer directly from the central government and, finally, the support from
Norges Bank.
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3.1 Support from the Government Bank Insurance Fund
(GBIF) and the Government Bank Investment Fund
(SBIF)

Den norsk Bank (DnB) (now part of DnB NOR)

Table 4 shows the calculations of present values at the end of 2001 for DnB.

The first column "Payment date" shows the date for the various payment
flows. These are partly approximate and thus not always exact. This is because
exact dates have not always been available. This may have resulted in minor
inaccuracies in the present value calculations, but the errors that may have
arisen are not deemed to be of any significance.

The second column describes the payments that have taken place. For the
sake of completeness, some important events that have not resulted in any pay-
ment at the time in question have also been included.

The third and fourth columns, "Number of shares", shows the number of
shares subscribed, purchased or sold by the GBIF and the SBIF on the respective
dates. Again, for the sake of completeness, the number of shares at the end of
each year is also included.

The fifth column, "NOK per share", shows the price or dividend in NOK
per share.

The sixth column, "Cash flow", shows the amount paid in thousands of
NOK. A negative sign shows that this relates to payments from the respective
funds.

The seventh column, "Cum. present value", shows the cumulative present
value on the respective dates. The first line shows the cash flow which took place
on 30 March 1992. The next line shows the same amount with the addition of
the discount rate until the next payment date (10 April 1992) and the new cash
flow that took place on this date. The same procedure has been used for all
lines up to 31 December 2001.

The eight column, "Only outgoing payments", shows the cumulative present
value of outgoing payments alone, calculated in the same way.

The ninth column, "Discount rate", shows the interest rates that are used
for each period. The interest rates are from Table 3.

As at 31 December 2001, the Government Bank Insurance Fund owned about
368.2 million shares in the bank. When calculating the present value on this
date, the value of these shares has been added based on the share price at the
time (see last line in table 4). The net present value was close to NOK 10.7
billion at the end of 2001.

The sum of the present values of the amounts paid-in, as presented in section
1, is calculated by deducting the present value of outgoing payments from the
total present value.

As noted, when calculating the present value as at 31 December 1995, the
market was thin and the assessment of the shares’ value more difficult. In these
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calculations, the value per share is estimated as follows:

Price achieved per share at public offering 30.06.96 19.30
Costs, 2.65% 0.51
Value 30.06.96 18.79
Discounted per 31.12.95, ca. 18.00

The estimated present value in thousands of NOK was therefore as follows:

Total Only

present value | outgoing payments

Present value at 31.12.95 -7 441 367
460 872 shares & NOK 18 8 295 691
Total 854 325 -9 120 185

It is seen that in the case of DnB there was already a small net present value
at that time.

Christiania Bank (now Nordea Norge)

For the other banks, the present values have been calculated in the same way
as for DnB. The main figures for Christiania Bank are shown in Table 5.

It is seen that the present value is also positive for Christiania Bank, but it
is far lower than for DnB. This is particularly because the Government Bank
Insurance Fund covered a substantial negative net asset value in Christiania
Bank in 1991. As the sale took place at the end of 2000, there was no longer
any risk associated with this investment in the year 2001. For that year, the
risk-free interest rate has therefore been used to calculate the present value.

When calculating the present value at the end of 1995, the value per share
is calculated as follows:

Price achieved per share at public offering 15.12.95 14.20
Costs, 2.80% 0.40
Value 15.12.95 13.80

Discounted per 31.12.95, ca. 13.85
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The estimated present value in thousands of NOK on this date was thereby:

Total Only
Present value outgoing
payments
Present value of payments until 31.12.1995 -8 451 165
281 000 shares a kr. 13.85 3 891 850
Total -4 559 315 | -10 347 425

It is seen that the total present value for Christiania Bank on this date was
clearly negative.

Fokus Bank

The calculations of present value for Fokus Bank are presented in Table 6. The
Government Bank Investment Fund had no ownership interests in the bank and
only shares held by the Government Bank Insurance Fund are shown in the
table.

At the end of 1995, all the shares in Fokus Bank had been sold. As settlement
of a disputed case, the Government Bank Insurance Fund received 130 000 shares
from the Commercial Banks’ Guarantee Fund in 1997. The shares were sold and
provided revenues of NOK 7.2 million. When calculating the present value as at
31 December 1995, this amount has been discounted and added to the present
value. The present value on this date is therefore (in thousands of NOK):

Total Only
Present outgoing

value | payments

Present value at 31.12.95 of previous cashflows 1 853
Present value of shares from CBGF 6 318

Total 8 171 | -1 801 335
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It is seen that the total present value is positive, but the amount is no higher
than about NOK 12 million.

Oslobanken

The Government Bank Investment Fund participated in a share issue, and with
a smaller amount in a subordinated loan to the bank in 1992. The Government
Bank Insurance Fund contributed share capital when it was decided to wind up
the bank in 1993. Table 7 shows the calculations of the present value.

The bottom line in Table 7 shows that the present value of the capital in-
jections of the two funds combined amounted to a negative NOK 250.9 million
at the end of 2001. This negative value was slightly lower than the direct pay-
ments, reflecting repayment with interest of the Government Bank Investment
Fund’s subordinated loan. This payment took place in 1996. When calculating
the present value at the end of 1995, this subsequent repayment has been taken
into account. The present value in thousands of NOK as at 31 December 1995
is then:

Total Only
Present | outgoing

value | payments

Present value at 31.12.95 of previous cashflows -184 152
Present value of repaid subordinated debt 1 816
Total -183 035 | -184 852
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Sparebanken NOR (now part of DnB NOR)

The Government Bank Investment Fund participated in issues of of convertible
subordinated loan capital in 1992. This loan capital was converted to primary
capital certificates (PCC) in Sparebanken NOR in 1993. Other types of support
were not given to the bank. The calculations of present values are shown in Table
8.

The value of NOK 166 per PCC is calculated as follows:

Achieved per PCC by sale 15.04.96 176.00
Costs, 3.30% 5.80
Value 15.04.96 170.20
Discounted pr. 31.12.95, ca. 166.00

The present value at the end of 1995 is then:

Total Only
Present outgoing

value | payments

Present value at 31.12.95 of previous cashflows -973 970
10 000 PCC a NOK 166 1 660 000
Total 686 030 | -1 443 702

Other banks

These relate to the investments of the Government Bank Investment Fund in the
small to medium sized banks Sparebanken Vest, Sparebanken Mgre, Samvirke-
banken, and Bergens Skilllingsbank. The combined total present value for these
banks as at 31 December 2001 was NOK 81.6 million. As at 31 December 1995
the present value is NOK 53.1 million. Details of the calculations are shown in
Moen (2003).
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Support loans to the Savings Banks’ Guarantee Fund and the Com-
mercial Banks’ Guarantee Fund

These relate to loans from the Government Bank Insurance Fund to the two
guarantee funds for financing their support to member banks. This type of
support was provided in 1991 and 1992 at the same interest rate that the central
government received on its sight deposit account in Norges Bank. The interest
was capitalised annually in the account and repayment took place gradually as
the two guarantee funds received contributions from member banks. The loans
were fully repaid with interest during 1994.

Tabel 9 shows payment transactions (cash flows) and estimated present val-
ues when one-year NIBOR is used when discounting. The payments to the
various banks have been combined here. The repayment dates are approximate.

Table 9: Support loans to SBGF and CBGF

Support loan from GBIF to SBGF and CBGF, in NOK 1000
Payment Payment Cashflow Cum. Discount
date present Year rate

value
30.08.1991 | Loan, paid out -2 770 000 | -2 770 000 | 1991 10.57 %
31.12.1991 | Loan instalment 741 960 | -2 123 438 | 1991 10.57 %
30.06.1992 | Instalment 486 907 | -1 745 629 | 1992 11.54 %
payment
15.08.1992 | Loan, paid out -234 000 | -2 003 822 | 1992 11.54 %
30.06.1993 | Instalment 752 663 | -1 451 847 | 1993 5.25 %
payment
31.05.1994 | Instalment 849 135 -672 521 | 1994 6.72 %
payment
30.06.1994 | Instalment 615 969 -60 157 | 1994 6.72 %
payment
31.12.1994 -62 162 | 1994 6.15 %
31.12.1995 -65 985 | 1995 5.20 %
31.12.1996 -69 426 | 1996 4.05 %
31.12.1997 -72 238 | 1997 4.14 %
31.12.1998 -75 228 | 1998 6.81 %
31.12.1999 -80 351 | 1999 5.67 %
31.12.2000 -84 920 | 2000 7.09 %
31.12.2001 -90 941 | 2001 5.93 %

From 1994 the risk-free interest rate is used as the discount rate as the loans
had then been repaid and there was no longer any risk associated with them.
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Administrative costs in the Government Bank Insurance Fund and
the Government Bank Investment Fund

The administrative costs for the two funds amounted to a negative NOK 101.0
million as at 31 December 2001. This amount does not include the direct costs
of selling shares, etc. These are included in the calculations for each bank. At
the end of 1995 the estimated present value of costs up to that time was a
negative NOK 33.8 million.

3.2 Direct support from the central government to the
Savings Banks Guarantee Fund

This relates to one single payment and the calculations of the present value are
therefore simple. Only the risk-free interest rate has been used for calculating
the present value, and at the end of 2001 it was a negative NOK 1 886.2 million.
At the end of 1995 it was a negative NOK 1 368.6 million.

3.3 Support from Norges Bank
Deposits on special terms

Deposits on special terms were provided by Norges Bank at a lower interest
rate than the market rate from December 1991 to December 1993. They were
provided for six months at a time and initially the interest rate was 4 per cent,
but was reduced to 2 per cent per annum in 1992. The interest rate subsidy is
estimated as six-month NIBOR less the interest that was paid for the period
in question. Calculations of the present value of this interest rate subsidy are
shown in Table 10

While the lines for 1st, 2nd, 3rd and 4th special-term deposits show the
deposits placed with banks on the respective dates, the lines for repayment
show the same amount plus the agreed interest rate. The 2.16 per cent shown
in the line for the repayment of the 2nd special-term deposits is a weighted
average of the interest rate in this period.

This table shows explicitly how the risk-free interest rate from 1 December
1993 is used for discounting. The present value as at 31 December 2001 is a
negative NOK 3 820.3 million, while the present value as at 31 December 1995
is a negative NOK 2 772.0 million.

Sparebanken Nord-Norge

Sparebanken Nord-Norge received support from Norges Bank in the period 1989
to 1994, partly in connection with mergers with other savings banks. The
support was given in the form of loans which were partly written off and which
also carried an interest rate that was lower than the market rate. A subsidy of
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5.5 percent per annum was stipulated in the period to 26 August 1992 and 6
per cent per annum thereafter.

"Paid interest rate" in Table 11 shows the interest rate that was paid on
the semi-annual payment dates. This appears to have been set as the existing
overnight lending rate less the above-mentioned subsidy. "Loan amount" shows
the outstanding loan amount at any point in time, while "Subsidy" shows the
estimated subsidy amount on the payment date. Inasmuch as these investments
in the bank related to loan capital and not equity capital, one-year NIBOR was
used as the discount rate until the loan was repaid. The risk-free interest rate
was used thereafter.

The last line shows a present value of this support of a negative NOK
1 511.0 million as at 31 December 2001. In the line for 31 December 1995, we
see a present value of a negative NOK 1 096.4 million.

Norion Bank

Norion Bank was placed under administration in the latter part of 1989. Norges
Bank’s claims amounted to NOK 183.5 million. A dividend was paid on several
occasions, as shown in Table 12.

4 Calculations with a risk-free interest rate

In Table 13 present values are calculated using a risk-free interest rate as the
discount factor. As noted, the risk-free interest rate is set as the interest rate
on one-year Treasury notes.

When compared with Table 1 for end-2001, we see that the net present value
is considerably higher when the lower risk-free rate is used.

Table 14 shows corresponding present values at end-1995 when the risk-free
interest rate is used as the discount rate.

When compared with Table 2 for end-1995, we see that when the risk-free
interest rate is used as the discount rate, the net present value is also higher
(less negative) at end-1995.
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Table 12: Norion Bank

247

Payment | In NOK 1000 Loss Cum. Year | Disc.
date present value rate
30.10.1989 | Norges Bank’s | -183 522 -183 522 | 1989 | 154 %

claim
28.12.1990 | Dividend 82 585 -134 160 | 1990 | 14.3 %
15.12.1991 | Dividend 22 940 -129 676 | 1991 | 141 %
21.12.1992 | Dividend 16 517 -131 818 | 1992 | 10.3 %
28.02.1995 | Dividend 7 341 -156 030 | 1995 52 %
31.12.1995 -162 805 | 1995 5.2 %
08.12.1999 | Dividend 6 812 -191 981 | 1999 5.7 %
31.12.1999 -192 650 | 1999 5.7 %
31.12.2000 -203 604 | 2000 7.1 %
31.12.2001 -218 039 | 2001 5.9 %

The present value of Norges Bank’s losses was a negative NOK 218.0 million as at 31 De-
cember 2001. It was a negative NOK 162.8 million as at 31 December 1995.
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Table 13: Present value at 31.12.01, risk free interest rate

APPENDIX B GOVERNMENT INVESTMENT AND SUPPORT

Present value 31.12.01

In NOK 1000 Outgoing Incoming Net
payments payments
DnB -15 834 913 29 405 831 13 570 918
Kreditkassen -12 530 942 18 234 488 5 703 546
Fokus Bank -2 197 566 2476 014 278 448
Oslobanken -245 424 2 476 -242 948
Sparebanken NOR -1 736 013 2 898 926 1162 912
Other banks -284 432 383 758 99 326
Support loans to SBGF -36 051 0 -36 051
and CBGF
Adm. costs GBIF and SBIF -101 009 0 -101 009
Support direct from the -1 886 240 0 -1 886 240
state to SBGF
Special term deposits -3 203 843 0 -3 203 843
Sparebanken Nord-Norge -1 466 976 0 -1 466 976
Norion Bank -179 421 0 -179 421
Total -39 702 830 53 401 493 13 698 663
Table 14: Present value at 31.12.95, risk free interest rate
Present value 31.12.95
In NOK 1000 Outgoing Incoming Net
payments payments
DnB -8 010 039 9 899 178 1 889 139
Kreditkassen -9 002 672 5 762 205 -3 240 467
Fokus Bank -1 593 818 1795 730 201 912
Oslobanken -179 054 1 816 -177 238
Sparebanken NOR -1 269 520 2 102 813 833 293
Other banks -207 907 275 692 67 785
Support loan to SBGF -26 158 0 -26 158
and CBGF
Adm. costs GBIF and SBIF -33 813 0 -33 813
Support dir. from -1 368 620 0 -1 368 620
state to SBGF
Special term deposits -2 324 666 0 -2 324 666
Sparebanken Nord-Norge -1 064 410 0 -1 064 410
Norion Bank -134 957 0 -134 957
Total -25 215 635 19 837 435 -5 378 200
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5 Conclusion

In conclusion, we would point out that calculations of present value include both
equity capital contributions, which were more like investments, and pure support
measures. When the total present value is positive, it is because the present
value of the actual investments is sufficient to cover the negative present values
of the support measures. The social benefits of enabling the banking system to
maintain its activities are not included in the calculations.
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Glossary of abbreviations

Sparebankens sikringsfond Savings Banks’ Guarantee Fund (SBGF)
Forretingsbankens sikringsfond ~Commercial Banks’ Guarantee Fund (CBGF)
Statens banksikringsfond Government Bank Insurance Fund (GBIF)

Statens bankinvesteringsfond Government Bank Investment Fund (SBIF)





